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Do not despair. We may soon be, out of the woods. 

The International energy Agency (IeA) is not one to be trifled 
with. Nor is it a body to dismissed off as an ‘alarmist’. 

It is a serious institution with a serious mission. So, when it 
speaks everybody listens with rapt attention. For, as after all 
like what it says over its website, ‘its oil Market Report (OMR) 
is one of the world’s most authoritative and timely sources 
of data”.  With an oracular vision it is upbeat about demand 
for oil. Demand for the commodity it says, is expected to 
rebound by 5.5mb/d in 2021 after contracting by 8.7md/d 
in 2020. That certainly is cause for joy. Coupled with vaccine 
development and a strong economy, the situation would not 
be as pensive it now appears.  

Global refinery throughput rose 440 thousand barrels per day 
(kb/d) in January but was 5 mb/d lower year-on-year. Arctic 
weather in the US caused a 1.9 mb/d month-on-month 
decline in February throughput and a 1 million barrels per 
day (mb/d) downward revision to the global 1Q21 estimate. 
Chinese refinery runs were 2.2 mb/d higher than a year 
ago in January-February and are estimated to have reached 
a new record high of 14.3 mb/d in February. Global 
throughput is set to resume growth from 2Q21.

Crude futures rose $7/ barrel of oil (bbl) in February to an 
average $62/bbl and leapt to $70/bbl in early March after 
OPeC+ rolled-over cuts and following an attack on the 
Saudi Ras Tanura terminal. Prices rose with cold weather in 
the northern hemisphere and were supported by growing 
confidence in vaccine rollouts and the economy. Forward 
price curves rose above $50/bbl on NYMeX WTI, boosting 
producer hedging. At the time of writing, Brent was trading 
at $68/bbl and WTI near $65/bbl.

HeAr It FroM 
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Over assumed expectations that oil demand will wither 
on the back of innovations in shale gas and other 
renewables, there seems no discernible scale back in such 
a presumed prognosis. 

It is possible if not probable that by 2023, oil production 
could exceed 100m barrels per day (bpd) if world demand, 
driven significantly by Asia, continues at its current growth 
rate. The only reason if why that can be upended is if another 
pandemic hits, which the Heavens know better to forbid.

Yet the proverbial toast is too soon to be tossed about. 
Proscribed travel arrangements and the somewhat grudging 
acceptance of a ‘work from home’ culture, may or may not 
militate for increased demand. One factor causing that is 
the increased use of electric vehicles and a move away from 
diesel powered vehicles.

Still the continent of Asia has had always been the case is 
expected to account for around 90% of the world’s growing 
demand for oil over the next five years. Although demand may 
not increase at the same rate at pre-2019, growing populations 
will add significantly to the oil-needs of several Asian countries 
such as India and China, declares the IeA even as the rate of 
population growth in China is projected to fall. 

even as the IeA may not have said it like it is, the increasing 
need to look for alternatives for traditional fuel – hitherto 
blamed for today’s climate carnage – may and could dampen 
by all possible means the much looked for, oil recovery. 

It is a new world ‘order’ – post COVID-19. 

Jaya Prakash
editor
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DNV GL’s,
quest for ship dAtA 

stAndArdisAtion

Leading class society, DNV GL is embarking on what presumably, is a major 
maritime initiative that potentially may change the standardisation as the industry 
now knows of it as.  

It is teaming up with the Smart Maritime Network, aimed at standardising and 
supporting collaboration in the development of IT systems for the shipping sector, 
which ostensibly extends to the offshore businesses.   

Cathy Hodge, chief operating officer of the Smart Maritime Network, told Fuels 
and Power, ‘[The] initiative is on improving the dialogue (and therefore action) 
around collaboration and standardisation in the industry – and we have created 
a platform for operators and providers alike to interact and come together on 
these issues.   

‘The wider that standards are applied the easier it is to create guidelines and 
procedures that are directly applicable to a wide number of users. On the other 
side, the better access to data that class societies have, the better they can 
accurately assess ship operations, and make more informed recommendations 
about safety, reliability, maintenance etc. If we can create a greater volume of 
data with more accuracy for use in analysis of vessel performance, we’ll be able 
to run safer and more efficient ships’, she declared.   

industry news 

The operating phrase undoubtedly is, “better access to data 
that class societies have, the better they can accurately 
assess ship operations”; a key consideration that has ailed 
the shipping community for eons! 
 
Not only can accurate and timely information save 
companies on all manner of costs, but the safety dimension 
renders them to avoid hazardous shipping lanes and to 
pre-empting accidents.  

DNV GL has always been committed to using its position as 
an independent third party to build trust in data quality and 
confidence in secure sharing of data. At the same time, DNV 
GL has been working to take advantage of the opportunities 
created by digitalisation to offer new services and ways 
of working that enhance the customer experience, improve 
quality and are more efficient. 

“Shipping is in the midst of a tectonic 
shift towards digitalisation – towards 
being able to access and utilize the 
massive amount of information 
the industry generates every day in 
digital format,” said Vartdal, Head of 
DNV GL’s Maritime Incubator. “This 
will impact all facets of the maritime 
industry, including ship classification. 
However, in order to fully exploit 
this opportunity, we need the industry 
to work together. Especially when 
it comes to agreeing on issues 

relating to standardisation and governance. We need these 
foundations to be able to effectively share and utilize data 
for the benefit of the whole industry. This is why we are so 
pleased to be part of the Smart Maritime Network, because 
having an active and focused forum for facilitating this 
industry cooperation is essential.” 

Magnus Lande who heads up the 
APAC section of Veracity, a DNV GL 
entity that delivers data platform 
services targeted to the Maritime and 
Energy industries. “Veracity aims to 
make it easier for organisations in 
the maritime industry to undergo 
their digital transformation, by 
offering a platform for storage of 
high security data with safe sharing 
mechanisms, data contextualised 
according to industry standards 
and easy access to sector-specific 

applications,” said Lande. “For us, the Smart Maritime 
Network is highly relevant as it will affect how fast the 
maritime industry can move forward in deriving full value 
from its data.” 

The goal of the Smart Maritime Network (SMN) is to 
provide a platform to promote the benefits of enhanced 
integration and data sharing among stakeholders 
within the maritime and transport logistics sectors, 
informing and educating the industry on technological 
developments and innovations while providing wider 
opportunities for relationship building and knowledge 
sharing. 

“We are delighted to welcome DNV GL as members of 
the Smart Maritime Council, an organisation already 
deeply interconnected with many of our existing member 
companies when it comes to certifying and managing 
the technological infrastructure installed on modern 
vessels,” said Rob O’Dwyer, chief network officer of the 
Smart Maritime Network.  

“As a group focused on promoting standardisation and 
interoperability in maritime IT, our Council felt that 
expanded class society representation was important in 
building connections across the industry, given those 
societies’ experience working with both vessel operators 
and equipment providers on shipboard technology 
implementation. DNV GL was identified as our primary 
target, due to the size of its customer base, its existing 
relationships with our other members, and its extensive 
digital capabilities on both the software side and with 
its Veracity data platform.” 

DNV GL has also released to what amounts to be 
a clear dissertation on wider and potentially widely 
expected safety implications of shipping’s relentless 
push for greater digitalisation and coupled with the 
growing calls for alternative marine fuels, of which 
hydrogen and ammonia have been touted as possible 
candidates to LNG.  

The class society is focusing keenly on two key variables 
now seizing the industry; digitalisation and decarbonisation 
and the mult iple safety-related risks l inked to the 
growing trends.  

Whilst digitalisation raises problems with the complex 
nature of operating a vessel, decarbonisation on the 
other hand as of now entails unknown and known 
risks.   

Bjørn-Johan  Vartdal, 
Head of DNV GL’s 
Maritime Incubator 
(copyright: DNV GL)

Magnus Lande, Head 
of APAC for Veracity 
by DNV GL(copyright: 
DNV GL)
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industry news

petronas 
opening its wAllet!

In a snub against prevailing sentiments of caution against the COVID-19 pandemic, 

Malaysian oil giant Petronas has begun prospecting for oil all over again.

“They are beginning to open their wallets”, was what a leading maritime analyst 

told Fuels and Power.

The news of Petronas ‘return’ follows the awarding of a ‘massive’ contract by 

Petrona Carigali for the provision of subsea systems. 

The contract is for the development of 10 deep water wells as well as its 

linkage to the Limbayong Floating Production Storage and Offloading (FPSO) 

unit in Malaysia.

TechnipFMC delivers oil in faster ways that usual, at least according to its website. 

It uses less time to design and commits less hardware cost and waste and a 

more productive supply chain. Presently, it is introducing a revolutionary product 

platform that makes subsea projects simpler, leaner, and smarter. The smaller, 

modular designs use standardized components and 50% fewer parts to reduce 

engineering hours, enable easier installation and optimize field performance.

That is just what operators want and that is how TechnipFMC wants it delivered. 

 

It is believed all project minutiae and execution plans will be run from TechnipFMC’s 

Malaysia’s office. 

There are reasons why Petronas is supposedly “opening 

its wallets”. First and foremost, outlook for oil demand is 

expected to rise and according to the International Energy 

Agency (IEA) it is expected to average 96.6million barrels a 

day for the coming months. 

A greater cause for optimism, says the IEA is when vaccines 

beat off the COVID-19 pandemic and are better distributed 

that it reaches, almost the entire global population. 

However, a contrarian view from Petronas, expects oil 

prices to be lower in the long term, say news reports that 

quoted the oil major’s state chief executive.

Photo Credit: Focus Malaysia.   Picture above shows the towering 
stature of oil giant, Petronas, in Malaysia’s corporate landscape. 

“We believe that the price is very fragile and artificial,” 

Tengku Muhammad Taufik Tengku Aziz was quoted as 

saying in an interview. “We believe that oil prices will be lower 

than before in the long run. The company is also mulling other 

projects. If, and when prices breach the US40 mark, it will 

almost certainly mark a new milestone for the oil guzzler. 

Yet what has been bandied about is the possibility and 

indeed probability of a sales tax on oil and gas revenues. For 

now, that is now on the drawing board with no telling when 

that would come to fruition. 

Petronas which recently inked an agreement with UAE’s Abu 

Dhabi National Oil Company (ADNOC) is a major revenue 

spinner for the Malaysian government. The agreement with 

ADNOC and Petronas is eagerly seeking collaborations 

exploration, and the consequent production of Abu Dhabi’s 

hydrocarbon resources. 

Petronas is far more diversified, with more international 

tentacles than any other Malaysian corporate entity. Though 

most of its revenues come from overseas sources, its domestic 

market is just as tempting, like how a ripe melon would 

appear. And it knows it must wait for a recovery in the oil 

markets for it get on the project of building more FPSOs 

around the world. 

FPSOs have mostly been favoured by oil majors and Petronas 

is just not the exception.

First and foremost, FPSOs are cheaper to operate, they can 

be moved around and when there are no pipelines, they 

present the best available choice for the transfer of oil.

Little wonder they took the world by storm when they first 

came on in the early 1990s because they appeared as a far 

better alternative than an aframax. 

teCHnoLoGICaL WIZarDrY 

It is almost a given that technological change will increasingly 

shape the FPSO industry in the years to come.

Standardised multi-purpose new-build hulls have decreased 

risk and cost and the modular standard topsides are less 

complex. There is a reduced hull build time which means 

faster delivery. There is no dry-dock or steel renewal 

requirements after delivery. And with spread-moored, 

internal, and external turret mooring, there is now an element 

of flexibility. 

That is all coupled with increased deck spaces and reduced 

engineering and project management costs. 

It is the oil major’s firm belief of nurturing a high-performance 

workforce through strong partnerships.  

Picture from its training Academy, INSTEP tells how the oil major 
is constantly keeping abreast of its competitors and the rest of the 
world by always keeping its ear to the ground. 

In 1981, the idea of setting up a technical training centre 

was mooted to provide PETRONAS with skilled technical 

workforce. Today, it boasts its flagship facility, the Upstream 

Downstream Training Plant (UDTP), which is the first of its 

kind in Asia and possibly the largest in the world.
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industry news

One MOre fOr 

Decarbonisation

In a move marking close to a breakthrough, US-based Element 1 (e1 or the company) 
Corp, a leading developer of hydrogen generation technology announced it has 
signed a Letter of Intent with Ardmore Shipping Corporation and Maritime Partners, 
LLC (MP) whereby Ardmore will make a strategic investment in e1, and together with 
Ardmore and MP, will establish a joint venture for the purpose of delivering e1’s unique 
methanol-to-hydrogen technology to the marine sector.

The deal entails Ardmore, e1, and MP will establish “e1 Marine”, each owning 
33.3% of the joint venture.  e1 Marine will have a worldwide mandate for the 
marketing, development, licensing, and sale of e1’s unique hydrogen generation 
systems for application to the marine industry, including shipping, refrigerated 
containers, offshore energy, renewable energy, passenger and leisure, and certain 
port infrastructure and related applications. 

The transactions are expected to close simultaneously in the second quarter of 2021.  

Anthony Gurnee, Ardmore’s Chief Executive Officer, commented on the 
announcement: 

“We are very pleased to establish a strategic relationship with e1 and Maritime 
Partners to deliver this unique hydrogen delivery system to the marine sector. The 
establishment of e1 Marine and our investment in e1 advance our Energy Transition 
Plan, which includes a focus on transition technologies aimed at reducing carbon 
emissions in the shipping industry and utilising Ardmore’s engineering and marketing 
capabilities to accelerate their deployment.

We are excited about the market opportunity for e1’s methanol-to-hydrogen 
technology. We believe it is safer and cheaper than other alternatives for onboard 
hydrogen delivery and, when using standard methanol, is operationally cost 

Picture above shows a ship from Ardmore Shipping, the 
Ardmore Seawolf

competitive with diesel engines even today, while emitting zero 
particulates, zero NOx, zero SOx, and 30-50% less carbon 
than a diesel engine of the same power rating. The e1 system 
is carbon-neutral when run on renewable methanol, should 
prove to be very cost competitive with other alternatives, and if 
desired, can be built or retrofitted to run on ammonia.”

Dr. Dave Edlund, Co-Founder and CEO of Element 1 Corp., 
commented on the announcement:  

“Element 1 is delighted to ally with Ardmore and Maritime 
Partners to deliver commercial solutions for the marine sector 
that will significantly reduce the carbon intensity as well as 
other harmful emissions (particulate matter, NOx, and SOx) 
traditionally associated with burning fossil fuels. This strategic 
relationship is the direct result of our partners’ vision as well as 
their commitment to environmental responsibility.

a PossibLe GaMe cHanGer

The supply of hydrogen as feedstock to fuel cells has lagged 
considerably, resulting in significant logistic and economic 
challenges to the wide-scale deployment of fuel cells. e1’s 
methanol-to-hydrogen technology offers a broad solution to 
this challenge. 

Mr. Bick Brooks, Co-Founder and CEO of Maritime Partners 
LLC, commented on the announcement:

“We are pleased to partner with e1 and Ardmore to drive the 
adoption of e1’s hydrogen purification technology across 
the global maritime landscape. We are particularly excited 
about the applications for this technology within the inland 
marine industry, as it offers the potential to materially lower 
carbon emissions…” 

More than anything are the interesting findings behind 
methanol. It is an interesting hydrogen source because it 
is liquid at ambient conditions, low reforming temperature 
(200–300 °C) and it is also producible from biomass. 

Methanol is a liquid fuel at ambient temperature so bunkering 
of methanol is very much like bunkering distillate fuel, 
claimed Chris Chatterton (CC), chief operating officer at the 
Methanol Institute in a post over DNV. 

In fact, methanol is one of the top five seaborne chemical 
commodities that has been safely handled for more than 50 
years. Methanol is no more poisonous than diesel or gasoline, 
is miscible in water and less hazardous to the environment than 
diesel or heavy fuel oil, biodegrading rapidly in the event 
of a spill. Methanol is a liquid fuel at ambient temperature so 
bunkering of methanol is very much like bunkering distillate fuel.

Methanol has lower carbon emissions, explained Chatterton, 
when used as fuel –less than conventional fuel oil but is not 
a totally carbon-free fuel.
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Brazil:
AlwAys in Deep wAters

While COVID-19 is wreaking untold havoc in his country, Brazil’s president Jair 
Bolsanaro like Roman emperor Nero before him, was fiddling away when the city 
of Rome burned. Neither of them presumably knew one another but, as everybody 
now knows, only one of them was consigned to the dustbin of history as being 
mad, and it was not Bolsanaro!

For all the pain that the COVID-19 pandemic has caused his compatriots, 
Bolsanaro, may be rightly overjoyed by the flood of Floating Production Storage 
Offloading (FPSOs) that are planned for his country.  

On record and according to GlobalData, a leading data and analytics company, 
a total of 18 of such equipment are in the pipeline and are expected to be 
deployed offshore off the coast of Brazil, during the outlook period 2020–2025, 
the highest among the countries globally. 

That is not all about what Brazil has. Sao Paulo also leads global crude production 
with upcoming FPSOs with more than 2,000 thousand barrels per day (mbd) during 
the period that GlobalData has forecast. 

Among the 18 upcoming FPSOs to be deployed in Brazil by 2025, eight are 
planned with identified development plans while nine are early stage 
announced FPSOs that are undergoing conceptual studies and may be approved for 
development. Petroleo Brasileiro SA (Petrobras), the state-owned company of 
Brazil leads the operators’ list with seven FPSOs. 

Haseeb Ahmed, Oil & Gas Analyst at GlobalData, comments: “In Brazil, the 
announced FPSO for the Carcara field is expected to have the highest crude oil 
production capacity during the outlook period with 220 million barrels per day 
(mbd), followed by FPSOs for Mero 4, Mero 3, Mero 2, Guanabara MV31 and 
Carioca MV30 with 180 mbd each by 2025.” 

COUntry repOrt

GlobalData identifies the UK as the second highest country 
globally with five upcoming FPSOs by 2025.

Brazil by the end of 2017 according to Deloitte, had 13.0 
billion barrels of proved oil reserves and 370 billion m³ of 
natural gas. The chart below shows the historical evolution of 
the Brazilian oil and gas reserves. It is noteworthy that these 
reserves had been significantly increasing and had more 
than doubled since 1995, with a decrease after the 2014 oil 
price crisis. The greatest share of the Brazilian oil (95%) and 
natural gas (82%) reserves is situated in offshore areas. 
However, this was not always the case. During the 1970s, 
Brazil faced significant changes in the Exploration & Production 
(E&P) structure, characterised by the displacement of activities 
from onshore to offshore areas. The pre-salt discoveries 
reinforced this transition. The exploration of deeper and 
deeper offshore frontiers instilled a culture of technological 
innovation and rose the country’s production to new heights.

Graph from Deloitte shows Brazil’s onshore and offshore reserves.

Unmistakably, Brazil has quantifiable reserves of oil. 
That may just be the reason why she needs FPSOs for 
nothing more than having the fossil fuels delivered to 
her, by pipelines. The Campos and Santos basins which 
are the most important offshore oil reserves in Brazil 

have potential for being the largest offshore 
oil exploration fields in the next decades. 

Campos and Santos Basins are the most 
impor tant  of fshore o i l  reserves under 

exploration in Brazil, with huge potential 
to be explored in the next decades, mainly 
concerning the oil located in the pre-salt layer 

with large environmental risks resulting from 
ultra-deep oil exploration. A large part of the 
exploration is over coastal platforms in very 
shallow waters, which makes the dispersion 
and dilution of heavy hydrocarbons difficult 

influencing some bioaccumulation found in marine life.

HUGE Oil rESErVES 

According to the Brazilian Ministry of Mines and Energy (MME), 
Brazil is the largest oil producer in South America, the ninth 
largest global oil producer, seventh largest oil consumer, and 
has the largest recoverable ultra-deep (pre-salt) oil reserves 
in the world. Brazil’s oil production is predominantly offshore, 
and it stands at a whopping 94 percent. Significant energy 
reforms, frequent oil finds, along with recent and future oil 
bidding rounds have been attracting International Oil 
Companies (IOCs) from around the world to bid on 
opportunities in Brazil. Additionally, there is an increased 
potential for U.S. exports of equipment and services with 
lower local content requirements, plus new investments in 
exploration, production, and refining by Brazil’s national oil 
company Petrobras, and others estimated at $100 billion over 
the next several years. 

The Brazilian offshore oil production follows the worldwide 
trend of increasing production and reducing accidents but, 
despite the significant accident reduction rates, events like 
those of Deepwater Horizon, show environmental risks of 
ultra-deep oil exploration.

Studies of the geophysical aspects of the region as well as 
the possible environmental impacts are still very segmented 
by areas of knowledge, but hold great potential for more 
integrated, multi and interdisciplinary studies. The onset 
of the environmental licensing phases of the wells and of 
prevention of accidents, plus studies on how to remediate 
contaminated areas must be integrated in the future oceanic 
engineering projects and platforms.

The environmental description of the Brazilian south eastern 
coast shows that the intense atmospheric events due to the 
potential formation of cyclones in the region, added to the 
high velocity of the Brazil Current meanders are good for 
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oil pollution dispersion, contributing unfavourably to the 
exploration of that region. These conditions are not so 
extreme when compared to the Alaskan and Mexican Gulfs 
and, therefore, Brazilian platforms are not at severe risk due 
to the weather. However, exploration of the pre-salt fields 
brings many risks because of the ultra-deep distances, as 
evidenced by previous accidents at the Chevron platform 
in the Campos Basin and Dynamic Producer in the Santos 
Basin. In both incidents colossal amounts of oil was spilled. 

Brazil still does not have a reliable database to unify all 
oil spill information reported to the Brazilian Institute of 
Environment and Renewable Natural Resources (IBAMA). 
The creation of a database substantiated on federal Law 
nº 12.527/2011 would allow broad access to existing 
information, increase knowledge, and thus facili tate 
further studies on the environmental impacts of oil spills. This 
database could also have data for the allowed discharge of 
produced water at each point of launch along the Brazilian 
coast, according to the environmental licenses issued.

Despite efforts of environmental impact assessment and 
effluent emission limits, there are many studies showing some 
levels of polycyclic aromatic hydrocarbons (PAH) contamination 
in environmental matrices along the coast. It is possible 
that the continuous emission of effluents, uncontrolled oil 
spills, large unremoved oil spills, untreated ballast water, 
oil removal from platforms and equipment by the rain, 
are creating (or increasing) PAH background concentrations 
along the coast. Low-level emissions in produced water causes 
a residual impact in water quality. However, the large amounts 
of oil wells and their arising operations, such as transport, 
ship-to-ship, among others, are resulting in some background 
pollution and not only in residual impacts.

PAH pollution levels and evaluation have been showing that 
there are still preserved areas on Brazilian coast which are 
not risk free, and contamination levels could increase due 
to the growth of offshore oil production.

STill a STar

As could be expected, Rystad Energy has been unsparing 
about Brazil’s potential. 

The FPSO boom in South America, it says with an oracular 
vision, is mainly the result of large investments in deep water 
exploration and field development. Another important factor 
has been Brazil’s recent relaxation of local content regulations, 
which has attracted new international players to the table.

“Brazil’s greater competitiveness on a global scale is a 

driver behind such huge FPSO awards, along with the 
region’s recovery from the Car Wash corruption scandal, 
Petrobras’ debt reduction, substantial pre-salt discoveries and 
healthier oil prices,” said Audun Martinsen, head of Oilfield 
Service Research in Rystad. “These positive factors also add 
greater certainty to project timelines, and we no longer believe 
Petrobras’ developments will be subject to lengthy delays.”

FPSOs, traditionally used by oil companies for large-scale, 
deep water projects, are increasingly favoured for a wide 
range of fields in more shallow waters. FPSO projects are in 
many cases more practical than alternative platform solutions, 
primarily due to the installation costs and decommissioning 
challenges associated with fixed platforms. The built-in 
storage capacity of FPSOs has also proven to be especially 
advantageous for remote offshore locations, where pipeline 
infrastructure is not economically feasible.

“With improved economic viability resulting from ongoing 
standardisation measures, coupled with growing deep 
water investments, FPSOs are likely to continue to emerge 
as an attractive development option for many fields in all 
corners of the world, in both deep and shallow water,” 
Martinsen added.”

FPSO contractors, Yinson and Modec are particularly 
well-positioned to benefit from this upswing through 
the next wave of contract awards, according to Rystad 
Energy’s projections.

“The ongoing upswing in newly sanctioned FPSO projects 
points to a brighter future for the FPSO market. Offshore 
operators are finding their footing again after the 
downturn of 2014, as a robust rise in free cash flow has 
fuelled a significant uptick in deep water investments,” 
declared Martinsen. 

P-68, a newbuild FPSO vessel, built by Singapore’s 
Sembcorp Marine will be deployed to the ultra-deep water 
Berbigão and Sururu fields in Brazil’s Santos Basin.

The vessel is constructed for Tupi B.V., a consortium 
comprising Petrobras Netherlands B.V. (“PNBV”), Total Brazil 
Services B.V., BG Gas Netherlands Holdings B.V. (“Shell”) 
and Galp Sinopec Brazil Services B.V. (“Petrogal”).

The craft is slated to produce up to 150,000 barrels of oil 
per day (BOPD). It has a 1.6-million-barrel storage capacity 
and can accommodate 154 persons.

EJA, Estaleiro Jurong Aracruz’s P-68 work scope includes 
fabricating six modules, pipe-racks, a flare, and integrating 

them on the vessel along with other free issue items. It 
also executed carry-over works on the FPSO’s hull, which 
was built by another shipyard.

In completing the project, EJA cements its status as 
a premier facility in Brazil capable of taking on full 
engineering, procurement, construction, and commissioning 
work for large-scale offshore projects. It also offers vessel 
repair and upgrade solutions.

The 82.5ha facility has been operating in the Espirito 
Santo municipality of Aracruz since 2014 and employs up to 
4,400 workers at peak periods.

Besides tapping into the burgeoning local offshore oil 
and gas industry, EJA with its strategic location on the 
east coast of Brazil can service field developments in the 
Atlantic, Gulf of Mexico and West African sectors.

EJA President Mr T. Guhan said: “As a Brazilian shipyard with 

international expertise and advanced capabilities, we are a 

major commercial entity and are a part of the social and 

economic fabric of Espirito Santo and its local communities. We 

are committed to growing our business here by providing the 

offshore oil and gas industry with world-class engineering 

solutions and by actively promoting skills development, 

education, employment opportunities, healthcare and other 

sustainable outcomes that advance our communities’ progress.

“We thank Petrobras and its partners for choosing to work 
with us on the P-68 project, as well as our employees, 
vendors and community leaders whose assistance is important 
to our continued success. We look forward to many more 
fruitful collaborations with all our stakeholders.”

Following P-68, EJA will complete the P-71 FPSO modules 
fabrication and integration project for Tupi B.V

Like SembCorp Marine, Royal Dutch Shell too, has been 
stealing a march. Its P-66 can process up to 150,000-barrels 
of oil and 6-million cubic meters of natural gas per day 
positioned in 2,150-metre water depth, the P-66 can process 
up to 150,000-barrels of oil and 6-million cubic meters of 
natural gas per day. The unit is the first in a series of 
standardized vessels operated by Petrobras to begin 

production within the BM-S-11 block consortium and the 
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seventh to produce within the consortium overall.

“Achieving production at Lula South is an important 
accomplishment in the Santos Basin, and we recognise 
Petrobras’ delivery of this critical milestone,” said Andy Brown, 
Upstream Director for Shell. “The consortium has additional 
FPSOs in this series planned over the next three-years. 
Across Shell’s deep water business in Brazil, we are investing in 
projects with competitive break-even prices, and our presence 
as Brazil’s second largest oil producer continues to grow”.

LOOKING TO THE FUTURE

Brazil is undergoing significant political and economic 
changes. Given the bad press the nation endured in the 
recent past with scandals upon scandals breaking out in the 
open, its exploration and production sector holds one of the 
few bright spots in the nation. 

“These recent events (meaning the scandals and public 
misgivings) should not detract from the country’s long-term 
potential. More specifically, recent changes in Petrobras’s 
mandate seem to have increased its competitiveness, which 
have been reflected in the market,” says Deloitte, a leading 
global provider of audit and assurance, consulting, financial 
advisory, risk advisory, tax and related services. 

Prospects in the offshore pre-salt play remain and the 
potential for positive political changes all point toward 
improving fundamentals for the oil and gas industry, including 
international and domestic companies ranging from large 
engineering and procurement firms. 

Diagram above shows a pre-salt, reservoirs. Source: Petrobras

Still as how Deloitte avers, Brazil’s offshore pre-salt 
reservoirs are technically challenging and could require both 

international expertise and locally derived content. Moreover, 
the play is young, with room to reduce costs with new 
technology, and economies of scale. 

Reduced costs will always be an attractive option and deep 
water and deeper reservoirs could prove less attractive in 
a lower oil price environment than at the time most of the 
large discoveries were made. Significant investment will be 
tested in conventional offshore and onshore oil and gas 
fields and the need for capital will become exacting in the 
months and years ahead. 

The International Energy Agency projects that Brazil will 
produce roughly 3.5 million barrels per day of crude oil, 
though the forecast was made for 2020. A bullish report came 
from Wood Mackenzie however, projects roughly 3.6 million 
barrels a day, while the Brazilian government projects a more 
conservative 3.1 million. All three projections include various 
assumptions about future oil prices, amount of international 
investment in Brazil, and the time it could take to fully develop 
existing pre-salt discoveries, declares Deloitte. 

Yet problems persist. And these mainly have to do with 
capital financing, political logjams and importantly of all, 
of what and how to handle pre-salt and its sheer size. Even 
four years after the awarding of the Libra block to a Petro-
bras-led consortium, nothing much has happened, and the 
field may not even peak till 2030!

Conventional production in the country declined more than 
500,000 barrels per day between January 2015 and January 
2016 and plateauing thereafter. That means new fields would 
be needed to just keep production levels flat. Therefore, 
despite and pre-salt’s enormous potential, it will likely take 
significant capital investment to grow Brazil’s production.

But with time and capital comes opportunity. Companies 
need to spend well beyond $30 billion each year in capital 
and operating expenditures between now and 2020 to 
produce more than 3 million barrels per day.

Still nothing remains to throw the baby out into the cold. The 
potential of fields such as Lula, Libra, and Jubarte, among 
others will continue and will continue to build.

This would require not just proven expertise and capable 
hands with substantial capital investment, but also oil 
exploration companies with the right kind of expertise in 
deep water drilling mechanics. 

Brazil may have a long road ahead. But be it hell or high 
water, the nation has its deep waters to vouch safe its future. 
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MArket News

FPSOs: 
will they wither?

When FPSOs were first introduced they took the world by storm.

That phenomenon was unsurprising because the device made things and life so 
much easier for oil majors. It allowed them to operate in remote areas where 
access was difficult. What is also interesting is that FPSOs could also operate in 
deep waters. With processing facilities on their topsides and storage in the hull, 
FPSOs’ made oil prospecting that much easier.

Moreover, they roll out faster ensuring quicker profits than an ordinary vessel for 
hydrocarbon transport, have less overheads, do not have to be custom built and 
can withstand harsh weather. They can move from field to field and are mostly best 

suited for deep water drilling. Importantly, they 
are also more environmentally friendly than rigs. 

Little wonder then they took the world by storm 
as they have all the commercial advantages oil 
majors always look for. 

With a basic ship-based type of design fitted 
out with processing kit, they easily transmit 
processed hydrocarbons by pipelines. 

Moored by various mooring systems, they are 
effective for deep water oil explorations. They 
gather hydrocarbons from multiple subsea 
production wells through a series of in-field 
pipelines.

A FPSO production equipment consists of 
water separation, gas treatment, oil processing, 
water injection and gas compression. Hydrocarbons are 
then transferred to the vessel’s double hull for storage. 
Loading oil from the stern of the FPSO to the bow of the 
shuttle tanker is known as tandem loading. 

According to GlobalData, a leading data analytics and 
consulting company, a total of 54 planned and announced 
FPSOs are expected to start operations during the outlook 
period 2020–2025. South America, it says leads globally 
with 21 planned and announced FPSOs, followed by 
Africa, Asia, and Europe. Among the countries, Brazil continues 
to lead with 18 FPSOs to be deployed by 2025, followed 
by the UK with five. Among operators globally, Petroleo 
Brasileiro SA, Modec Inc and SBM Offshore NV lead the 
deployment of planned and announced FPSOs during the 
period, 2020–2025.

Of all the nations polled, a total of 18 planned and 
announced Floating Production Storage and Offloading 
(FPSO) projects are slated for Brazil, says Global Data. And 
these extend all the way up to 2025. Brazil is also leading the 
crude production capacity globally through upcoming FPSOs 
with more than 2,000 thousand barrels per day (mbd) during 
the outlook period.

Among the 18 upcoming FPSO’s to be deployed in Brazil 
by 2025, eight are planned with identified development 
plans while nine are early stage announced FPSOs that 
are undergoing conceptual studies and may be approved 
for development. 

Haseeb Ahmed, Oil & Gas Analyst at GlobalData, comments: 
“In Brazil, the announced FPSO for the Carcara field is 
expected to have the highest crude oil production capacity 
during the outlook period with 220 mbd, followed by 
FPSOs for Mero 4, Mero 3, Mero 2, Guanabara MV31 

and Carioca MV30 with 180 mbd each by 2025.”

Across the world, GlobalData identifies Africa as the second 
highest region with 14 upcoming FPSO additions by 2025. 
Angola and Nigeria are the key countries in the region with 
five and four upcoming FPSO additions, respectively, during 
the period 2019–2025. Senegal, Ghana, South Africa, Tunisia 
and Mauritania follow with one upcoming FPSO each.

Europe is the third highest among the regions in terms of 
planned and announced FPSO additions. The region has a 
total of six upcoming FPSOs during the outlook period. Of 
these, two are planned and four are announced FPSOs, 
respectively. Norway and the UK are the key countries within 
the region with three upcoming FPSOs each, which are 
expected to commence operations by 2025.

North America, Asia and the Middle East are the other key 
regions with planned and announced FPSO additions. North 
America will have five upcoming FPSOs, Asia will have four 
planned and announced FPSOs, and the Middle East will 
have one upcoming FPSO, during the outlook period.

The International Energy Agency (IEA) has said that it expects 
global oil demand to recover by 5.5 million barrels per day 
(bpd) to 96.6 million bpd in 2021, following an unprecedented 
collapse of 8.8 million bpd in 2020. For now, a resurgence 
in Covid-19 cases is slowing the rebound, but a widespread 
vaccination effort and an acceleration in economic activity is 
expected to spur stronger growth in the second half of the year.

After falling by a record 6.6 million bpd in 2020, world oil 
supply is set to rise by over 1 million bpd this year, with 
OPEC+ (OPEC+ is a loosely affiliated entity comprising 13 
Organisation of Petroleum Exporting Countries (OPEC) and 10 
of the world’s major non-OPEC oil-exporting nations) adding 

Picture from Rigzone shows a typical FPSO.

GlobalData identifies the UK as the second highest country globally with five 
upcoming FPSOs by 2025. Four of the upcoming FPSOs in the country are announced 
FPSOs. Rosebank, the announced FPSO operated by Equinor UK Ltd, has a crude oil 
production capacity of 100 mbd, while Penguins, the sole planned FPSO in the country,
is expected to have a capacity of 45 mbd during the outlook period.
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more than those outside the bloc. There may be scope for 
higher growth given the IEA’s expectations for further 
improvement in demand in 2H21. After holding flat at 92.8 
million bpd in December, global supply is rising this month 
with OPEC+ due to ramp up during January.

Global refinery throughput is expected to rebound by 4.5 
million bpd in 2021, after a 7.3 million bpd drop in 2020. 
Runs rose by 2.6 million bpd in November, the largest 
monthly gain in seven years, as refiners returned from peak 
maintenance. A cold snap in Europe and Asia boosted diesel 
and kerosene, but higher crude oil prices led fuel oil cracks 
lower, with an overall negative impact on refinery margins.

Observed global oil stocks fell by 2.58 million bpd in 4Q20 
after preliminary data showed hefty drawdowns towards 
year-end. In November, OECD industry stocks fell for a 
fourth consecutive month. A monthly decline of 23.6 million 
bbl (0.79 million bpd) left inventories at 3 108 million bbl, 
166.7 million bbl above their five-year average. Products 
led the fall, with OECD industry crude stocks only 48.9 million 
bbl below a May-peak.

Oil’s rally accelerated, with Brent reaching US$57/bbl on 12 
January, a level not seen since February 2020. Despite rising 
Covid cases, crude prices are well supported by financial, 
economic and market fundamentals. Crude prices flipped 
into backwardation in December, and the 12-month time 
spread deepened to US$2.50/bbl by mid-January. Freight 
rates fell after OPEC+ agreed cuts on 5 January.

Global oil markets, battered by Covid-19, opened the New 
Year with a price rally gathering pace. Brent rose to US$57/ 
barrel of oil (bbl) and WTI to US$53/bbl, reflecting a boost 
in demand on a cold snap in Europe and Asia and OPEC+ 
supply cuts that look set to keep markets in deficit. The global 
vaccine roll-out is putting fundamentals on a stronger trajectory 
for the year, with both supply and demand shifting back into 
growth mode following 2020’s unprecedented collapse.

But it will take more time for oil demand to recover fully as 
renewed lockdowns in a number of countries weigh on fuel 
sales. This has contributed to the IEA downbeat forecast for 
global oil demand by 0.6 million bpd for 1Q/21 and 0.3 
million bpd for 2021. World oil demand is now expected to 
rise by 5.5 million bpd this year, following 2020’s 8.8 million 
bpd contraction. This recovery mainly reflects the impact 
of fiscal and monetary support packages as well as the 
effectiveness of steps to resolve the pandemic.

Anticipating weaker demand, OPEC+ decided in January to 
delay a further easing of cuts and Saudi Arabia surprised with 
an additional 1 million bpd supply reduction in February and 
March. The group’s more proactive production restraint looks 
set to hasten a drawdown in the global stock surplus that got 

underway in earnest during 3Q20. Assuming OPEC+ achieves 
100% compliance with the latest agreement, global oil stocks 
could draw by 1.1 million bpd, or 100million barrels (mb), in 
1Q/21, with the potential for much steeper declines during the 
second half of the year as demand strengthens.

Higher demand will allow supply to start rising this year. World 
oil supply is now expected to increase by 1.2 million bpd in 
2021 following a record decline of 6.6 million bpd last year. 
Much more oil is likely to be required, given the IEA’s forecast 
for a substantial improvement in demand in the second half of 
the year. The IEA’s balances assume that during 2H/21, OPEC+ 
will still withhold 5.8 million bpd of oil from the market as per 
the group’s April 2020 agreement. However, OPEC+ has taken 
a more flexible approach to market management and will meet 
monthly to decide on output levels.

Higher crude prices could also provide an incentive to increase 
production by the US shale industry, which saw the biggest fall 
in output last year. For now, though companies seem committed 
to pledges made to keep production flat and instead use any 
price gain to pay down debt or to boost investor returns. If they 
stick to those plans, OPEC+ may start to reclaim the market 
share it has steadily lost to the US and others since 2016.

Mordor Intelligence reports that the FPSO market is in 
a growing phase on account of increased focus on the 
development of offshore oil & gas production. The global FPSO 
market is slated to grow at a compound annual growth rate 
of more than 6.1%.  In 2018 there were 183 operating FPSO. 
Contractors do have their own FPSO vessels but has lower 
market share than that of the operators. 

Significant factors driving the market a clear and discernible 
increase in offshore drilling activities, flexibility and the cost 
associated with the installing the offshore assets. 

Moreover, FPSO is flexible towards movements, as the 
aggregate processing and storing facilities are built on a 
ship, and it can be connected to any pipeline. 

Two crucial factors drive for the operation of FPSOs: geography 
and water depth. 

South America today tops the world in FPSO concentration. 
North America and the Middle East have not seen the kind of 
activity seen in South America. 

Hence in light of what the Middle East presents and what South 
America has in store, FPSOs will remain as they are: always in 
demand. Apart from being economical they are not known to 
pollute the atmosphere as how bunker fuelled vessels, do. They 
are safe bet and that may just be the reason not to write them off.

That is the reason for the season of good tidings!

MArket News

JOneS Act 
nOw inviteS FOreign-

FlAgged veSSelS FOr 
Us offshore MArket

Foreign vessel owners would in all probability be toasting and uncorking whatever 
amount of champagne they have, amongst themselves.

In a move that must have been long overdue and, also to providing a much-
needed fillip to the American offshore wind market, a revised version of the 
Jones Act (known as cabotage in other jurisdictions) now allows foreign vessels 
into the US offshore market. 

“After almost three years of efforts, led primarily by International Marine 
Contractors Association (IMCA), and the American Petroleum Institute (“API”), 
and in cooperation with other industry stakeholders, we worked with CBP to 
create a common-sense interpretation of the Jones Act which allows both U.S. 
and foreign-flag vessels to cooperate in servicing the U.S. offshore market”, said 
the International Marine Contractors (IMCA) which is a leading trade association 
of a vast majority of contractors associated with supply chain in the worldwide 
offshore marine construction industry. 

The move is not just significant but may even be viewed as historic. 

Crucially, what the announcement calls are, what the “Customs and Border 
Protection (CBP) clarified that “lifting operations” are not a transportation 
activity within the purview of the Jones Act, thereby ensuring that foreign-flag 
vessels can perform offshore construction and decommissioning activities. At 
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the same time, CBP issued an interpretation which clarified 
the items that can be transported as merchandise to 
and from the U.S. Outer Continental Shelf by domestic 
Jones Act vessels, and reinterpreted “vessel equipment” 
that can be used by foreign flag vessels during offshore 
operations, that is not 
subject to Jones Act 
restrictions.”

After intense lobbying 
by all interested parties, 
new c lauses  to  the 
Merchant Marine Act 
of 1920 now applies 
to foreign vessels and 
their cargoes. 

The  Jones  Ac t  i s  a 
federal law regulating 
maritime commerce in 
the United States and 
thus requiring goods 
shipped between U.S. 
ports to be transported on ships that are built, owned, 
and operated by United States citizens or permanent 
residents. It is Section 27 of the Merchant Marine Act 
of 1920 providing for the maintenance of the American 
merchant marine.

The protectionist legislation enacted to stimulate the American 
shipping industry calls for the shipping of cargo between 
American ports only on US-flagged ships. Washington had 
a large shipping industry, and the act was designed to 
give the state a monopoly on shipping to Alaska. While it 
had scant benefits, it increased the shipping costs of other 
states and U.S. territories.

THE NEW WAIVERS

The granting of waivers for the use of foreign vessels and 
crews not built in the United States have long dogged the 
offshore industry. 

The new amendment called the Garamendi Amendment 
which amends the Outer Continental Shelf Lands Act 
clarifies that the Jones Act is now extended to offshore 
renewable activities, including offshore wind development 
projects.

“This significant development brings certainty that the 

offshore regulatory landscape continues to remain open to 
foreign – flag vessels engaged in energy, including wind 
energy, projects offshore,” declared IMCA. 

To achieve these goals, IMCA has fostered strong 
relationships with the 
other leading offshore 
t r ade  o rgan i za t i on s 
and industry advocacy 
groups including API, the 
International Association 
of Drilling Contractors 
(“IADC”), the American 
Clean Power Association 
(formerly the American 
W i n d  E n e r g y 
Association), the National 
O c e a n  I n d u s t r i e s 
Association (“NOIA”), 
a n d  t h e  B u s i n e s s 
Network for Offshore 
Wind, among others. 

But the body did not say how it plans to foster that 
strong relationship? 

Of f shore  w ind  deve lopmen t  i s  one  o f  t he  B iden 
administration’s key planks to achieve zero carbon 
emissions by 2035 and meet the goals of the Paris 
Climate Accords which the United States rejoined.

While the offshore oil and gas sector is being scrutinised 
under the Biden Administration, the nascent offshore wind 
sector in the U.S. promises attractive growth opportunities for 
both U.S. and international vessel operators. This projected 
growth is due to the extensive support the industry is expected 
to receive from both the federal and state governments. 

The policy announcement of the new Bureau of Ocean 
Energy Management (“BOEM’) director is to restart the large 
Vineyard Wind project off Massachusetts. 

To date BOEM has awarded 16 offshore wind leases on the 
Outer Continental Shelf of the United States to developers 
and is processing 12 Construction and Operation Plans 
including one for Dominion Virginia Energy off the coast 
of Virginia which will encompass 220 Siemens Gamesa 
turbines. At the same time, BOEM is considering whether to 
auction new leases off the Atlantic seaboard with states like 
New York pressuring BOEM for more leases off Long Island.  

Picture shows the structure for a typical oil drilling operation. 
Photo Credit: ShutterStock

MArket News

FPSO:  
Is your MAINteNANce 

up to scrAtch?

Doing away with meaningless and wasteful maintenance can save FPSO operators 
thousands of man-hours in lost productivity and revenue.

The findings from a UK-based class society opens, a new ground on what can 
conceivably help FPSO operators. 

Estimates of savings runs into millions of dollars, said the class society. 

The software in question is the AllAssets Maintenance Optimisation module. The 
methodology welds together facility-specific asset data mixed with industry best 
practice on the platform’s sophisticated, risk-based algorithms, enable customers to 
determine the most effective maintenance strategies.

The AllAssets platform uses advanced analytics to help customers mitigate business 
risk and optimize plant performance. As a secure, cloud-based solution, AllAssets 
streamlines the process of retrieving data from spreadsheets allowing for a 
patterned approach to capturing human knowledge and practices. Use of the 
software is to clearly enhance maintenance activity and prolong uptime. 

The new findings now clearly outline areas for improvement and thus opens new 
areas to formulate a consistent strategy across equipment groups, system operators, 
and production facilities. 

News from the class society is just the kind of wheedling and confidence the oil 
and gas community can take from the findings by Rystad Energy, a leading 
business intelligence company. 
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Given all that has happened in 
2020, oil and gas demand is 
on the trajectory. “Supported by 
vaccination efforts and OPEC+ 
(The Organ iza t ion  o f  the 
Petroleum Exporting Countries 
Plus (OPEC+) is  a loosely 
affiliated entity consisting of the 
13 OPEC members and 10 of 
the world’s major non-OPEC 
oil-exporting nations). OPEC+ 
aims to regulate the supply 
of oil and set the price on the 
world market supply cuts – is 
prov ing good for  dr i l l ing 
activity”, says Rystad Energy. 

The business intelligence company expects around 54,000 
wells to be drilled worldwide in 2021, a 12% increase from 
2020 levels. In 2022 drilling is set to increase even more, by 
another 19% year-on-year to about 64,500 wells, though 
activity will still fall short of the 73,000 wells drilled in 2019.

The encouraging news is certainly grist for merry making 
after a sobering 2020 that saw businesses plummet in all 
parts of the world, on the back of a punishing pandemic that 
never discriminated. 

Over the horizon, onshore drilling activity is expected to 
increase by 12% from the 46,000 wells drilled in 2020 to 
about 51,700 wells in 2021, before climbing by another 
19% in 2022 to reach around 61,700 wells. Despite the 
increased activity, nothing is out of the woods just yet. 
Rystad Energy believes, drilling needs some more time to 
recover to pre-pandemic levels, as the onshore well count 
was nearly 71,000 in 2019.

In the offshore segment, drilling activity is expected to 
increase year-on-year by about 10% in both 2021 and 2022. 
This will bring the number of offshore wells drilled to nearly 
2,500 this year, from less than 2,300 in 2020, and is forecast 
that the corresponding number for 2022 will surpass 2,700.

Such a healthy recovery is poised to propel offshore drilling 
activity beyond pre-pandemic levels during the next two 
years, as the number of offshore wells drilled globally in 
2019 was just shy of 2,500. This means the recovery of 
offshore drilling will already happen in 2021, with 2022 
being a year of further growth.

“In contrast to previous years, when the North American shale 
sector led production growth, we expect the onshore and 
offshore shelf in the Middle East and the deep water market in 
South America to be the main drivers of growth going forward. 
To recover production levels, operators will have to launch new 

drilling plans in tandem with maintenance and enhancement 
programs for existing wells, opening significant opportunities 
for well service suppliers in the years ahead,” says Daniel 
Holmedal, energy research analyst at Rystad Energy.

The onshore segment, however, will continue to remain 
sensitive particularly within the North American shale 
sector, where continued capital discipline among operators 
is pushing most activity out to 2022 and beyond. Shale-
focused operators have already guided relatively flat 
drilling and completion budgets for 2021. Well services 
spending in the region is expected to grow from $50 
billion in 2020 to $54 billion in 2021, with the stimulation 
segment seeing higher growth compared to other well 
services segments, observed Rystad Energy. 

Rystad Energy believes this is driven by a high number 
of drilled but uncompleted wells, supporting stimulation 
spending at the start of 2021. Should the oil price remain 
above $60 for the rest of the year, shale operators would 
be well-positioned to increase activity in the second half of 
2021 and into 2022.

For offshore dril l ing activity, deep water markets in 
Europe and Africa are expected to remain relatively stagnant 
compared to other top regions in 2021. In Europe, this 
comes after a strong year of activity in 2020, driven 
by high project sanctioning activity from 2017 through 
2019. Most of the deep water growth comes from North 
and South America, where Brazil, Guyana and Mexico 
are the most prominent drivers of the upswing.

The cheery news, Rystad Energy points, is on the well 
intervention side. West Africa and the Middle East could 
provide a strong market in the coming years with a total 
of around 10,000 active offshore wells on oil fields, with 
an average well age of 16 and 21 years, respectively. In 
comparison, most other regions have an average well age of 
between 10 and 15 years, the company enthused in closing. 

SPECIAL FOCUS

The news that turned in recent times was the merger between China State 
Shipbuilding Corporation (CSSC) and China Shipbuilding Industry Company 
(CSIC), in November 2019. Nothing is unusual about that development, except 
that it reinforces what has long been known that wasteful competition benefits 
nobody. The merger fits snugly into the schemes of what huge corporations 
usually do to prevent wasteful competition and conserve on resources.

So where is this new corporation headed to? The obvious answer is nothing more 
than to beat off, all the competition to China’s pole position in shipbuilding 
tonnage, and grab whatever that is now headed to Korea and other erstwhile 
rivals like Japan.

Secondly, China is fully apprised of the global push for clean energy and soaring 
demand for LNG and LNG carriers, has somewhat come around to the sombre 
realisation she would need to sharpen its Chinese shipbuilding expertise in areas 
of LNG, LPG, cruise vessels, etc that are now currently lionised by Korea, and Japan. 
Thus, it fully explains why such a merger of behemoths has been rudimentarily 
essential, be it as a strategic or as an overarching national imperative.  

In news reported by the nation’s China Central Television (CCTV), China’s 2020 
new shipbuilding orders surpassed South Korea, and took the country to the No.1 
spot after two years.

“ COVID-19 HAS TRuLy 

HIT CHINESE SHIPBuILDING. 

FROM SOME OF THE SMALLER 

yARDS TO THE MAJOR ONES, 

NOTHING LIKE WHAT WAS 

SEEN IN 2020 HAS EVER AT 

ALL, HAPPENED IN THE MIDDLE 

KINGDOM. BuT DID CHINESE 

SHIPBuILDING STEAL A MARCH 

OR FALL LIKE TENPINS? GOH 

Tz’EN LONG AND JAyA 

PRAKASH FILE THIS STORy. ” 

Photo Credit: ChinaDaily.com.cn.       Picture from China Daily shows a super-sized 
container ship which was delivered by Shanghai Waigaoqiao Shipbuilding Co.

ChInESE 
Ship BUiLDiNG 

LimpiNG for Now
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owned shipyard in Shanghai, with the first ship expected 
to be delivered in 2023. The agreement also gives CSSC 
Carnival Cruise Shipping Limited the option to order four 
additional China-built cruise ships to serve growing demand 
from Chinese consumers.

CSSC, China’s largest shipbuilder, and leading global 
shipbuilder Fincantieri S.p.A. have established a separate 
joint venture to grant a technology license of the ship 
model platform and to provide technical and project service 
support to SWS throughout the shipbuilding process. 
The two new ships will be built with a design tailored for 
the new joint venture and the specific tastes of Chinese 
travellers. As the largest cruise company in the world with 
over 100 ships in its fleet and 22 ships on order through 
2025, Carnival Corporation will utilise its deep industry 
expertise to provide onsite supervision and support during 
ship construction.

“The official launch of our cruise joint venture in China is 
a significant milestone in the strategic development 
of a strong and sustainable cruise industry in China,” said 
Arnold Donald, CEO of Carnival Corporation. “Together with 
our partners, we are excited about our ability to launch a 
new cruise line in China based on existing ships and new 
China-built cruise ships tailored for Chinese travellers.”

“The new cruise joint venture complements our existing 
presence in the market and strengthens our commitment 
to help China build a holistic ecosystem and become a 
leading global cruise market,” added Michael Thamm, group 
CEO, Costa Group and Carnival Asia. “We look forward to 
working with CSSC to further increase demand for cruising 
by generating broad awareness of why going on a cruise is 
an extraordinary holiday and exceptional value.”

“It is a strategic decision for CSSC to enter into the cruise 
industry in partnership with Carnival Corporation and 
Fincantieri,” said Lei Fanpei, chairman of CSSC. 

“Through the partnership with leading international 
enterprises, we will build a whole industrial chain including 
the cruise ship design and building, operations, and supply 
chain, jointly promote industrial environment improvements 
and create an ecosystem that will nurture the sustainable 
growth of the cruise industry. Our cooperation continues to 
receive great support from the Chinese government at both 
the central and local levels. We wish to continue our win-win 
partnership from today on, to ensure the delivery of the first 
large cruise ship to be built in China by 2023.”

Giuseppe Bono, CEO of Fincantieri, said: “This achievement 
with our strategic partners at Carnival Corporation and 
CSSC represents the hard work, determination and vision of 
our teams to continue developing the cruise industry for the 
benefit of Chinese travellers and capitalize on the enormous 
potential of the market.”

Bono added: “China represents a tremendous opportunity 
for the entire cruise industry, and we look forward to working 
together with our partners to leverage our collective expertise 
and leadership in the cruise sector to support China’s goal of 
developing its cruise shipbuilding capabilities and becoming 
a leading global cruise market.”

These agreements were signed on behalf of CSSC Carnival 
Cruise Shipping Limited by Costa Group’s Michael Thamm 
and Yang Jincheng, president of CSSC, at a signing ceremony 
held today at the China International Import Expo (CIIE) in 
Shanghai. Also in attendance were Carnival Corporation 
CEO Arnold Donald and Chairman Lei Fanpei of CSSC, 
among other important representatives.

CSSC Carnival Cruise Shipping Limited – a joint venture 
partnership announced in 2015 with CSSC in which Carnival 
Corporation holds a minority interest – was formed with 
the goal to launch the first multi-ship cruise brand in China 
specifically designed to serve the Chinese cruise market.

CSSC Carnival Cruise Shipping Limited also supports China’s 
larger efforts to prioritise cruise industry growth in its five-
year economic development plan.

As previously announced in June 2018, Costa Group will 
also introduce two new cruise vessels specifically designed 
for the Chinese market – Costa Venezia in spring 2019 and 
its sister ship in fall 2020.

As the world’s top outbound tourism market, China’s 142 
million outbound travellers spent an estimated $258 billion 
traveling abroad in 2017, according to the United nations 
World Trade Tourism Organisation. (UNWTO). By comparison, 
the Chinese cruise industry served only about 2.5 million 
cruise passengers last year, representing less than two percent 
of China’s outbound global travellers.

As a large, embryonic, and underpenetrated cruise market 
with continued long-term projections for outbound tourism 
growth, China represents a significant opportunity for 
the cruise industry to raise awareness, consideration, and 
demand for cruise vacations in coming years. As the 

Ships are under construction at the Heniu Shipping Limited Company 
shipyard in Yunyang county of Chongqing, Dec 5, 2017. [Photo by 
Rao Guojun/For China Daily]

The nation’s Ministry of Industry and Information Technology 
(MIIT) said, China’s three major indicators in the 
shipbuilding industry, completed ships, new orders and 
orders on hand were all in leading positions worldwide in 
2020 with 43.1 percent, 48.8 percent and 44.7 percent 
of the global market share.

South Korea and Japan respectively took 41.4 percent and 
7 percent of global new shipbuilding orders in 2020, and 
they ranked No.2 and No.3, said the report.

Photo taken on Jan. 1, 2021 shows a view of the shipbuilding yard of 
Duchang Shipyard Co., Ltd. in Duchang County of Jiujiang City, east 
China’s Jiangxi Province. [Photo/Xinhua]

SHIP BUILDING DIVERSIFICATION

Undoubtedly, the three metrics are what that can be called 
the ‘gold standard’ in shipbuilding prowess. They underscore 
technological competence, global acceptance of new build 
rollouts as well as the accompanying and corroborative 

proof of bulging orderbooks. Before China’s ascent, Korea 
and Japan held those enviable spots.  

The Chinese shipbuilding industry’s rise amid a global 
economic downturn showed its strong resilience and solid 
foundation, the report said, citing Li Yanqing, secretary general 
of the China Association of the National Shipbuilding Industry.

Wu Minghua, a Shanghai-based independent shipping 
industry analyst, told Global Times that China’s shipbuilding 
sector developed well in 2019-2020, especially for cruise 
ships and liquefied natural gas carriers.

News reports have now said that Hudong-Zhonghua 
Shipbuilding, held a christening ceremony for an LNG-
fuelled 23,000teu box ship for French container giant, CMA 
CGM Rivoli. The craft reportedly, is the fifth container ship 
for CMA CGM. 

What consequentially is driving shipbuilding prowess has 
been nothing about its surefooted commitment to innovation 
and technological developments. 

“When it comes to Information Technology, China is not 
behind any country” was what Marine and Offshore heard 
from Jayendu Krishna, of Drewry Maritime Services. 

Carnival Corporation & PLC, the world’s largest leisure 
travel company announced over its website that its cruise 
joint venture with China State Shipbuilding Corporation 
(CSSC) will launch tunder the name CSSC Carnival Cruise 
Shipping Limited. The new China-based cruise company 
plans to operate its own fleet to serve Chinese cruise guests 
by the end of 2019.

CSSC Carnival Cruise Shipping Limited announced an 
agreement to purchase two existing ships from Carnival 
Corporation’s Costa Group, the leading cruise operator 
in Europe and Asia. The first of these ships, the 85,861-ton, 
2,210-passenger Costa Atlantica, is scheduled to be 
transferred to the new Chinese cruise line by the end of 2019. 
Costa Atlantica’s sister ship, the 2,114-passenger Costa 
Mediterranea, will be transferred to a deferred date. 

Additionally, CSSC Carnival Cruise Shipping Limited 
announced it has signed a contract to finalise its previously 
announced agreement to order two new cruise ships that 
will be built in China and serve the Chinese cruise market. 
The two new cruise ships will be constructed by Shanghai 
Waigaoqiao Shipbuilding Co., Ltd. (SWS), a leading Chinese-
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industry continues to grow and develop in the region, China 
is widely expected to eventually become the largest cruise 
market in the world.  

China did not just stop there. 

A subsidiary of China State Shipbuilding (CSSC) landed a 
contract with Qatar Petroleum (QP) worth US$2.82billion, 
for liquefied natural gas carriers of 174, cubic metres, 
adds the Global Times.

China’s shipbuilding industry has advanced management 
capability, an industry insider said.

And Hudong-Zhonghua is an experienced shipbuilder as 
it has built more than 3,000 various ships, including LNG 
carriers and oil tankers for numerous global shipping 
companies and navies, according to the company.

The buyer, QP, announced the agreement will reserve LNG 
ship construction capacity in China, utilized for QP’s future 
LNG carrier fleet requirements. QP’s LNG carrier fleet 
program is the largest of its kind in the LNG industry. 

“After having quit OPEC, Qatar’s core strategy now is to 
develop natural gas,” Qu Xinrong, a senior research fellow 
of the Shanghai Petroleum and Natural Gas Exchange, told 
the Global Times.

QP has vowed to expand its LNG capacity and market 
share despite the global pandemic turmoil, which has been 
supported by a series of major investments.

The Qatar energy company announced on April 15 the 
start of a development drilling campaign for its North Field 
East project, the first phase of which will increase Qatar’s 
LNG production capacity from 77 million tons per annum 
(Mtpa) to 110 Mtpa, the company said.

CHINA WILL ALWAYS BE CHINA!

There is no disputing China’s shipbuilding industry began 
wallowing in pain during the 2020 pandemic. Nonetheless, 
it made major strides moving up the technological chain.  

Classification society, Lloyd’s Register (LR), through its 
president for the North Asia branch said, “Whilst Chinese 
shipbuilding has been in a slight state of decline in the last 12 

months, that certainly has not stopped the Chinese shipyards 
[moving up the technological chain]”, said Mark Daley to a 
UK-based news publication. 

Invariably, Chinese shipyards have sped past to snap at the 
heels of South Korean yards, and most of the achievements 
arose out economies of scale coupled with the astute 
deployment of financial and other resources to harness 
technological prowess that improves on its shipbuilding 
skills. That could not have happened if every shipbuilding 
entity had moved and operated within its own ‘universe’. 

It is very plain that China has never underestimated 
the wonders of technology and how that applies to just 
every strata of its society in tangible overall benefits. The 
China State Shipbuilding Corporation (CSSC) when signing 
a strategic cooperation framework to develop smart ships, 
was meant for nothing more than to conduct smart shipping 
related technology, test verification and demonstration 
applications and promote the construction of smart shipping 
supervision systems.

Beijing henceforth, will work on smart traffic management 
systems and smart detection and monitoring technologies. 
Though the COVID-19 pandemic has made a dent on 
shipbuilding orders CSSC said it is performing better 
than expected and has seen an increase in orders of more 
than 30%.  

HEADWINDS WILL REMAIN

Nothing leaves to be second-guessed that the merger of 
two of China shipbuilding behemoths will herald a new era 
of competitive pricing. The upshot of the arrangement can 
also mean more efficiency in terms of ship design. That can 
mean greater orders and a much fuller orderbook. 

There will be new scope for technological advances, allowing 
further expansion into more complex and technologically 
challenging vessel segments, like LNG and offshore vessel 
or maybe even ice breakers. 

A brand-new era may be dawning, and it could belong to 
China and not Korea or any other party. However, what Beijing 
needs to be mindful of is changing foreign rates, falls in 
productivity and importantly, of wage rises in its economy.
 
The years ahead may turn interesting. 

project News

VAlliANz ANd seAtech 
to DEvELop ALL-ELECtRIC

tug BoAtS

Vallianz Holdings Limited has entered into a binding Memorandum of 

Understanding (MOU) with SeaTech Solutions International Pte Ltd to develop 

the next generation of environmentally-friendly harbour tugs based on SeaTech’s 

“EVT-60” design.  

The MOU is valid for 2 years unless mutually extended in writing by both parties.  

The all-electric tug (“e-tug”) is designed to be powered by clean energy with an 

aim of zero carbon emission. The e-tug will support vessel owners to comply with 

the 2030 and 2050 targets set by International Maritime Organisation (IMO) to 

reduce the shipping industry’s carbon footprint over the coming decades. 

Measuring an overall length of 26 meters and beam of 12.8 meters, the e-tug 

will be equipped with azimuth propulsion and have a bollard pull of 60 tonnes 

with service speed of 12 knots. Its high-capacity electric battery modules will 

also pack enough power for its operational profile. Upon completing devel-

opment of SeaTech’s “EVT-60” design for the e-tug, Vallianz intends 
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to utilise the Group’s shipyard, Vallianz PT USP - a 99% 

owned subsidiary of the Group - to begin preparation 

works for potential clients and vessel owners interested 

in constructing an e-tug.  

The design of the e-tug will be carried out in accordance 

with the American Bureau of Shipping (ABS) “Guide for Use 

of Lithium Batteries in the Marine and Offshore Industries” 

and the ABS “Guide for Hybrid Electric Power Systems for 

Marine and Offshore Applications”. Instead of adapting 

past designs from its large database of proven tug designs, 

SeaTech has developed the “EVT-60” design with a brand-new 

battery powered concept.  

The power delivery of the e-tug’s battery can be optimized 

according to the vessel’s real-time power demand. This 

will result in a more flexible and efficient operation as the 

e-tug will have the ability to provide a range of bollard pull 

to meet different operational requirements. 

“Technology for electric vessels is available, and the real 

challenge is to develop a cost-effective total logistics solution. 

We target a CAPEX increase of only 20% with lower life 

cycle costs for this electric tug. The electric tug lends itself 

to digitalisation and future autonomous operations. We 

see this as the future of harbour Tugs and we are delighted 

to bring this technology to South East Asia,” said Mr Govinder 

Chopra, Director of SeaTech.  

“This strategic partnership marks Vallianz’s first step into the 

development of electric vessels, which demonstrates our aim to 

be among the leaders recognised for active reduction of carbon 

emissions in the marine industry. With the rise in demand for 

decarbonisation, coupled with the evolving digitised efficiency 

management systems for vessels, we foresee increasing 

requirements for electric vessels in the near future. We believe 

the partnership with SeaTech will showcase Vallianz’s ability 

to diversify its strengths and constantly innovate as we work 

towards achieving long-term growth and sustainability,” said 

Mr Darren Yeo, Executive Vice Chairman of Vallianz.  

“Hybrid electric power systems offer the opportunity to 

improve safety, reliability, operational efficiency and 

reduce the fuel consumption, environmental footprint and 

equipment maintenance when compared to traditional 

power systems. ABS has long supported shipowners looking to 

utilise this technology and is an industry leader in developing 

guidance that advances safer integration of hybrid power 

systems into marine and offshore assets,” said Gareth Burton, 

Vice President, Technology of ABS.  

Vallianz’s partnership with SeaTech is not expected to have 

any material impact on the net tangible assets or earnings 

per share of the Group for the current financial year ending 

31 March 2021. 

SeaTech has built a strong reputation for reliable, highly 

efficient and environmentally friendly vessel designs operating 

globally. It has built a strong bond with clients, from inception, 

to delivery, and beyond, by listening to their operational 

requirements to ensure best-customized solutions.  

SeaTech has over 300 unique designs and more than 400 

vessels sailing globally. As a centre for marine and offshore 

excellence, SeaTech covers the complete set of design, 

engineering and consulting disciplines in-house. Clients 

receive high quality services at cost-effective rates due to its 

multi-talented team using the latest modern technology.  

Picture from Port Technology above, shows a new generation-type 
electric tug

project News

FPSO:
MANAgiNg its 

equipMeNt FAilure 

In a world beset by economic worries and the social dislocation seen in the 

COVID-19 pandemic, Floating Production Storage and Offloading, otherwise 

known as FPSOs present just every bit of a wonder. 

When they were first introduced some 30 years, they were greeted with wild-eyed 

enthusiasm. Now it seems that enthusiasm may just have fizzled out. 

FPSO operations if anybody cares to comprehend are complex, not because 

they chose to be but, because they just must be!

Compared to a vessel that can head to recycling or be replaced, Shahrin 

Osman, a regional manager in DNV GL, told Marine and Offshore, FPSOs 

are ‘perpetually in production mode”. That allows little time for anything for 

a supposed ‘siesta’ as how ships do when they call at ports and other places 

of disembarkation.

Granted that something out of the ordinary happens, a reliance on Original 

Equipment Manufacturer (OEM) guidelines can mean operators not taking into 

consideration the continually changing nature of offshore operations. 

According to Osman, continual and uninterrupted operation can render such 

craft vulnerable to unseen and unexpected challenges. He said, “spare parts are 
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a challenge in challenging places” without naming some 

of the nations where he has had experience dealing with.

Just as worrying is the need to look for spare parts, equipment 

in nations and jurisdictions riddled with bureaucratic “trip 

wires.” These are the “other problems”, he added. 

Just on the face of it, the dearth of spare parts and the 

need to have them in far-flung places of the world, creates 

the risk of a maintenance backlog. 

That in the words of Victor Borges, a Lloyd’s Register 

expert on FPSOs, creates the risk of failure coupled 

with increased spending and an inappropriate targeting 

of resources. 

Victor Borges, Lloyd’s Register’s expert on FPSO maintenance 

optimisation, said: “OEM maintenance guidelines alongside 

flag, class and country regulations are exceptionally 

challenging. That, coupled with the tough market conditions 

we face today, means operators are under more pressure 

than ever to manage costs and prioritise maintenance 

activities that reduce risk. Therefore, operators could reap 

significant benefits from our findings, which highlight 

areas for improvement in the way maintenance activities 

are planned.”

As can be expected, FPSO operators are always under 

intense pressure to manage costs. That burden makes it 

hard for them get their priorities organised. 

In fact, as how Borges has argued in any a typical 

operation, some 40% of operations in a maintenance regime 

is unnecessary. These unnecessary maintenance activities, 

he explains, represent an investment of, on average, 

500man hours per specific equipment group. 

It is almost a given that FPSOs can operate anywhere 

in the world. That in a manner of speech, does stretch 

credulity!

Often than not mooring lines are known to snap, and 

incidences involving mooring line systems failing, have grown. 

Shockingly, such incidences are growing. And that is for 

nothing more than the short-sightedness designers use in 

designing FPSOs. 

As it happens for most of the time during a FPSO mooring 

system, a range of factors are considered namely of location 

and environmental conditions. The longer a FPSO is 

in a field the higher the chances of it getting exposed 

to the harsh realities arising out of climatic changes. It 

is not a given that weather conditions are always the 

same as when the designing of the FPSO took place. And 

because the weather is never in a constant state, what 

unfortunately does not change arising out of the earlier 

planning for the FPSO, is of ensuring an all-weather 

mooring support system. That regrettably has been left 

to be relegated. 

Picture above from FPSO operator MODEC shows a typical FPSO in 
operation. Maintenance issues have never stopped dogging FPSOs 
across the world. 

Marine and Offshore was not able to get updated data 

on the number of incidences involving failed mooring  

and cited by the Offshore Engineer publication, lists 23 

permanent mooring failures since 2000, and four of those 

were categorised as catastrophic, with riser failure and 

extended field shut down.

As a matter of fact, research by Research Gate has been 

less than forgiving. It said that “A significant number of 

Floating Production Systems have had mooring failure 

incidents and many catastrophic, requiring partial or 

complete mooring replacement. This indicates a trend in 

which the intended design performance of moorings does 

not meet operational performance. To ensure reliability of 

a mooring system throughout its life cycle, it is essential 

to capture and apply lessons from industry failures and 

operational feedback.”

Current industry codes are based primarily on North Sea 

experience in shallow to medium water depths and are 

not necessarily applicable to other geographical areas. 

Though clear on required safety factors, they do not 

provide guidance on complex issues such as W. Africa 

squall transient loads, statistical basis for estimating 

design loads and Out-of-Plane Bending (OPB) design. 

It rebuked engineering companies saying many undertook 

mooring design using ‘analysts’ with no field experience 

resul t ing in a lack of instal lat ion and inspect ion 

friendliness of these systems. Uncertainties in deterioration 

mechanisms and load case definition are not always 

properly accounted for in design. Interface gaps among 

discipl ines result in incorrect or dated assumptions 

unaccounted for in the final design. One of the major 

pitfalls of hardware procurement is that projects rely 

primarily on ‘Class’ designation for quality assurance 

and control (QA/QC) of design hardware manufacture 

which are often inadequate. 

Material traceability is generally inadequate and test 

results on manufactured hardware vary depending on 

the competency of the testing facility employed. Installation 

engagement occurs late in the design stage and proper 

interface between the installation contractor and design 

disciplines is lacking, the findings further continued.

According to WER database, 220 FPSOs are now in 

operation, on order, or available. And they account for 

68% of the total oil/gas production floater inventory.

As would the nature of FPSOs maybe they are intended, to 

produce, store oil with each customised for a specific area 

of specialisation. That causes differentials in capabilities, 

oil storage volumes etc. 

Some FPSOs are small units oil processing plants and 

some and yet others, huge mega units. And all, are shaped 

like ships. Some are fitted with external or internal turrets 

and others are spread-moored.

Some are designed to permanently remain on field and yet 

others to be moved to another location at a moment’s notice. 

The cost of building an FPSO ranges anywhere from $200 

million to $3 billion, depending on production plant 

capacity, design life, local content requirement, operating 

environment, and other factors.

But there are disadvantages, too and that is mainly with 

subsea tiebacks associated with FPSOs and well maintenance 

costs. Even so, relocating FPSOs may not be easy as it 

may seem. Different fields have different specifications 

and worst of all, different conditions in wind velocity. 

The problem with force is that it is a continuous force that 

pulls the hull away from its position. The engineers usually 

perform calculations as per the Oil Companies International 

Marine Forum (OCIMF) or American Petroleum Institute 

(API) specifications. 

An FPSO vessel is generally equipped with hydrocarbon 

processing equipment for the separation and treatment 

of crude oil, cranes, towers, and other facilities. However, 

the complex structures on its upper deck are often simplified 

during the wind tunnel tests, because the details of 

the topside facilities are not sufficiently documented. And 

aerodynamic stability is an important aspect to the safe 

and reliable design of an FPSO vessel.

As can be imagined FPSOs just need a single maintenance 

strategy across their equipment groups. Many simply, follow 

the Original Equipment Manufacturer (OEM) guidelines 

with nary a care if ever their maintenance was necessary 

or not. That creates a maintenance burden which remains 

through an asset life.  

Crucial to everything is that companies need a systematic, 

informed, and optimised maintenance strategy. That is 

clearly lacking now and until and when a coherent policy 

can be found that embraces differing wind conditions, the 

easy availability of spare parts and a possible revision of 

OEM guidelines in consultation with class societies may 

just be the way forward. 
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project News

Jadestone 
to re-issue FPso tender For 

VietNAM gAs project

Leading Singapore-based upstream oil and gas development and production 
company, JadeStone Energy is to re-issue a tender for an FPSO vessel which 
was delayed last year. 

Speaking to Marine and Offshore, Robin Martin, the investor relations manager for 
Jadestone Energy Inc, said, “The primary market condition has been a significant 
drop in prices. With that, plus COVID-19 in mind, we shifted our efforts to focus on 
both protecting the balance sheet and deferring investments where possible. This was 
to ensure production from new investments would be timed to coincide with a rising 
price environment, thereby protecting project returns.”

In a recent announcement, Jadestone said it is ‘revisiting’ a phase of active 
investment into its assets. And that includes drilling, well workovers, and pre-
development activities relating to its gas projects in Indonesia and Vietnam.

The announcement coincides with Jadestone’s recent acquisition in Lemang in 
December 2020, which had included a receipt of governmental approval of the 
assignment of the interest and of Jadestone’s appointment as operator, and other 
consents required under the Lemang PSC joint operating agreement.

Paul Blakeley, President and CEO said, “I am delighted to complete our acquisition 
of the Lemang PSC, and to re-establish our operating presence in Indonesia. The 
asset adds balance and diversity to our portfolio and creates an opportunity to 

develop high-value gas for an energy-hungry region; a region 
which is otherwise increasingly dependent on coal to meet 
its growing energy needs. 

“We will maintain a measured pace toward development 
spending but look forward to resuming investment into a 
jurisdiction and basin we know well, through our team’s 
prior involvement in the South Sumatra region.”

Like Lemang in Indonesia, Jadestone is not letting loose. 
Oil prices and its bearing on Jadestone’s strategic and 
commercial moves have been the driving force behind the 
company’s ‘prancing’ in Southeast Asia. 

Marine and Offshore understands that, “We are collaborating 
with Petrovietnam to establish a production profile for the Nam 
Du / U Minh development. The goal for them is to ensure 
adequate supplies for their industrial needs and for us, to 
inform the characteristics and timing of our development.”

Oil is Vietnam’s biggest foreign currency earner and one 
of main procurers of imported technology. Crude oil has 
earned over $17 billion for Vietnam since its first export 
shipment in 1987. This industry contributes $1 billion to 
the State budget every year, thus making it plain why the 
commodity means and makes plenty of commercial sense 
to both parties. 

As the third-largest holder of crude oil reserves in Asia, 
behind China and India, Vietnam produces an estimated 
320,000 barrels per day barrels per day (b/d) of petroleum 
and other liquids in 2016, about 9% lower than production 
in 2015 (350,000 b/d).

That in a macro-economic setting underscores the key 
importance to stop at nothing for getting the FPSO both 
parties needed. 

If anything, there was a perceptible fall in oil prices in 
2020. It fell below US20 barrel of oil (bbl), and the 
upstream oil and when the gas industry found itself in 
crisis, Jadestone opted to defer as much capital investment 
as possible in 2020, so as to protect its balance sheet in 
the near term. That perhaps was the cautious conservative 
stance towards the re-issue of the new tender. 

it is ‘CritiCaL’

The Nam Du discovery is located within Block 46/07 PSC 
on the north-eastern margin of the Malay-Tho Chu Basin, 
approximately 200 kilometres offshore Vietnam in a water 
depth of 47.9 meters.

The company revealed that its approach is to agree on a 
gas production profile for the development as a precursor 

to a gas sales contract and ultimately attaining government 
sanction for the field development. 

Procuring the FPSO, according to JadeStone, is the longest 
lead-time element of the Nam Du/U Minh development, so 
to protect the development schedule the company thinks 
it is prudent to begin this process before attaining field 
development sanction. The re-tender will likely be issued when 
they have had a broad agreement with Petrovietnam on the 
gas sales profile (and importantly, the first gas date) and we 
can then give a clear project schedule to FPSO providers.

Explained Blakeley, “With renewed optimism on both oil prices 
and the overall state of the global economy early in 2021, we 
are resuming the highest return investments in our portfolio”.

The FPSO stressed Martin, “the FPSO is a critical component 
of the Nam Du/U Minh gas development offshore Vietnam, 
and will provide processing capacity, plus storage and 
offloading capability for liquids produced in conjunction 
with the gas.”.  

Jadestone is not content with being in Vietnam. It has grand 
plans to build its asset portfolio through the acquisition of 
producing assets where there are significant opportunities 
for operating efficiencies, costs reduction and increased 
production through further investment. 
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MODEC
VirTuAlly in A 

clAss of iTs own

Those telling words encapsulate the driving mission behind one of the leading 
FPSO operators in the world. 

FPSOs, otherwise known as Floating Production Storage Offloading, are what 
could be called the ‘saviours’ of the oil and gas industry. Modified out of ships 
these craft pull off what ships cannot do: they transport oil and gas through 
pipelines even into remote parts of the world. 

FPSOs are moored by the mooring systems in a wide range of water depths, 
from as shallow as 20 meters to as deep as 2,000 meters. Technically, they are 
anchored by mooring lines that according to MODEC usually consists of 6 to 10 
chains or wires.

Picture taken from MODEC’s website shows the kind of mooring lines deployed in a FPSO.

“ Our MissiOn is “TO 

prODuCE Oil anD gas 

sTEaDily anD safEly, 24 

hOurs a Day, 365 Days 

a yEar, unDEr harsh 

EnvirOnMEnTal OffshOrE 

COnDiTiOns ThaT arE 

subjECT TO suDDEn anD 

frEquEnT ChangEs. TO 

aChiEvE This, wE rEquirE 

an ExTrEMEly high lEvEl 

Of skill anD ExpErTisE. 

in ThE OffshOrE Oil anD 

gas inDusTry, whErE 

suCCEssful TraCk rECOrDs 

arE Of uTMOsT iMpOrTanCE, 

wE havE bEEn prOviDing 

variOus TEChnOlOgiEs 

anD sOluTiOns whiCh 

arE highly valuED by Oil 

COMpaniEs arOunD ThE 

wOrlD.” prEsiDEnT & ChiEf 

ExECuTivE OffiCEr, yuji 

kOzai, MODEC ” 

All the mooring lines and the FPSO’s hull are connected 
by the Turret system, which is connected to the hull via giant 
rotating bearings. That allows the FPSOs to rotate freely 
around the Turret like a weathercock. Doubling up like a ‘shock 
absorber’ its function is tear down the pressure arising out 
external forces from waves, wind, and currents so that oil and 
gas operations can proceed without in any manner of speech, 
‘rock’ the steady flow of oil into its storage tanks. 

Many types of turret systems are used. An internal turret 
located inside the hull, says MODEC over its’ website, is 
often used in waters where cyclones are frequent. 

And the, disconnectable turrets MODEC uses, can be detached 
from their mooring systems, and evacuated to a safe location 
in the event of an approaching cyclone or hurricane.

inClEMEnT wEaThEr, a pErEnial 
COnCErn

Harsh, inhospitable weather has always been the bane for 
FPSO operators. Jack Brabban, managing director of Marine 
Consultancy Services, told Marine and Offshore of the times 
when a turret had to be detached when facing the onslaught 
of a very savage cyclone in Australia.

“We just dropped the turret, and it remains in the water”, 
confiding of what he had known of a time when he knew of 
turrets when operating in some 2200 metres of water. 

It is precisely because of wind, wave, current and weather 
patterns that change abruptly, MODEC has installed what is 
calls a Tension Leg Platform (TLP) that according to it, moves 
like an ‘inverted pendulum’, with negligible heave, pitch 
and roll motions and maintains a near constant distance 
between the platform and seabed. For this reason, TLPs can 
be used to drill and/or produce Oil and gas wells using dry 

trees with top tension risers or produce satellite wells via wet 
trees and Steel Catenary Risers (SCRs) for a variety of water 
depths, sea conditions and payloads.

A TLP is a very versatile facility in a field development plan. 
It can be used as a standalone production facility with or 
without drilling/workover and in areas of the world lacking 
a pipeline infrastructure it can be deployed as a wellhead 
platform connected to an FPSO.

DigiTal Twinning

As Marine and Offshore was not able to get a comment 
from MODEC, what has not come out clear is how the 
company is able to leverage on digital twin technology. 
Digital twin technology, according to class society Lloyd’s 
Register (LR), can improve a floating production storage and 
offloading (FPSO) unit operator’s competitive advantage 
when it comes to traditional ways of working. This can 
include revenue protection, increased operational efficiency 
and better customer experience as the technology gives the 
operator’s client increased confidence and transparency on 
the asset’s ability to stay productive. FPSO operators can 
use digital twins to gather and integrate existing and new 
data, whilst correlating with physics-based simulation 
models, to diagnose and predict structural performance. 
This in time can provide operational savings when it comes 
to unplanned downtime and maintenance, and in some 
cases can extend the life of an asset.

Picture above from Lloyd’s Register describes an illustrator’s 
impression of the digital twinning idea. 

Digital twin technology can assist operators with establishing 
safer operations by embracing recommendations taken from 
insights learnt from past behaviour across the fleet. This gives 
operators more confidence in human-based operations as it 
can potentially reduce human errors from occurring. 

Says LR, working with industry partners that “digital 
twins”especially for FPSOs offers opportunities in improved 
productivity, better utilisation of assets and importantly of 
all, increased efficiency.  

This leads to a better level of safety, transparency and 
confidence whilst also helping to diagnose and predict 
structural performance; just the kind of traits Chief Executive 
Officer, Yuji Kozai, MODEC wants to see and see it happen. 

 Picture from MODEC shows a Tension Leg Platform.
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Danish Port of Aarhus:  
New Tug fitted with 

SCHOTTEL
sRP And sydRIVe-M

Have you read
our other magazine?

see us on the web at
www.petrominonline.com

“The yard lived up to all our minimum requirements, and 

at the same time they can deliver a tugboat that can sail 

on one engine as we sail back and forth to the ship to be 

towed, while we can use both of the ship’s engines during 

the actual towing,” he adds.

LESS fuEL CONSumPTiON, 
LOwEr EmiSSiONS

SCHOTTEL SYDRIVE-M connects a port and 

starboard mounted azimuth thruster in a 

vessel, allowing the thrusters to be driven 

together by only one of the main engines. In 

turn, this leads to reduced operating hours 

of the main engines, resulting in lower 

maintenance costs 

as well as less fuel 

consumpt ion 

a n d  l o w e r 

emissions. 

mANy 
ADvANTAgES iN 
mAiN 
OPErATiON mODES

The system needs no additional electronical components or 

a gearbox, which offers many advantages as demonstrated 

in these three main operation modes: Light Operation or Free 

Sailing Mode, Full Thrust Operation Mode and FiFi-Mode. 

grEENEr OPErATiONS, 
HigHEr EffiCiENCy

The new tugboat, which is scheduled for delivery in 

summer 2021, will ensure greener operations and 

higher efficiency when it goes into operation at the 

Port of Aarhus. As Denmark’s largest commercial 

port, it has the country’s largest container 

terminal and the country’s largest public 

bulk turnover.

 

AbOuT SCHOTTEL

The SCHOTTEL 

Group, with its 

headquarters 

i n  S p a y /

Rhine, is  one 

of the world’s 

leading manufacturers 

of steerable propulsion 

s y s t e m s  f o r  s h i p s  a n d 

offshore applications. Founded 

in 1921, the company has been 

developing and manufacturing azimuth 

propuls ion and complete propuls ion systems 

wi th power rat ings of up to 30 MW for vessels of 

al l  s izes and types for 70 years.  Around 100 sales 

and service locat ions worldwide ensure customer 

proximity.

The German propulsion manufacturer SCHOTTEL has been awarded a 

contract to supply UZMAR Shipyard with RudderPropellers featuring the 

patented hybrid system SYDRIVE-M. The Turkish shipyard is currently building 

a 30.25-metre long and 11.75-metre wide RAmparts 3000 series tugboat 

for the Port of Aarhus, Denmark’s largest container port. 

The new tug features two SCHOTTEL RudderPropellers type SRP 430 (2,000 kW 

each) with fixed pitch propellers measuring 2.5 metres in diameter. The 

azimuth thrusters will be driven by diesel engines. This configuration will achieve 

an expected bollard pull of about 65 tonnes and a free running speed 

of approximately 12.5 knots. As a mechanical hybrid solution without the 

costly complexity of common hybrid technology, SYDRIVE-M will ensure lower 

maintenance costs. 

bETTEr mANOEuvrAbiLiTy, EffiCiENCy AND PrECiSiON

Thomas Haber Borch, Chief Executive Officer at the Port of Aarhus explains: 

“Not only does the tugboat have great strength, it also has significantly better 

manoeuvrability and thus efficiency and precision in the work it will undertake. It 

can assist the very large vessels arriving at Aarhus with pronounced precision, 

as it is delivered with an Azimuth Stern Drive system.”

Fuels & Power
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Commentary: 
the ever Given SAGA

It is often said, that “Desperate times demand desperate measures“.

That adage cannot be any further from the truth than what the COVID-19 pandemic 
has now wrought onto the world. 

Like nothing before the world had ever seen, the pandemic has created every 
conceivable misery imaginable. It has decimated trade, crushed livelihoods, 
and lives, caused massive unemployment across the world and importantly, has 
caused a sensed hopelessness.

Yet amidst all the hand wringing, was an accident – or rather an incident – of one 
of the world’s largest liner ship; the EVER GIVEN. As it happened the accident must 
be purely incidental, meaning to say it could have happened anywhere and to any 
other vessel!

“ the impaCt of the 

global Covid-19 pandemiC 

and the rare oCCurrenCe 

of the ever given inCident 

in the Suez Canal paCked 

a double whammy. 

it threatened to take 

the SailS out of the 

Shipping induStry.   ” 
GOh Tz’EN LONG REpORTs.

Photo: SCA          The grounding of the Suez Canal is an incident of unprecedented scale.

The incident was newsworthy because large container 
vessels of the EVER GIVEN type, measuring more than 400 
meters and with a mind-boggling draught of more than 
16meters have over the years, continued to dot the global 
landscape. Blame it on rising world trade and the need for 
economies of scale by owners. But above all, blame it on the 
short-sightedness of suez canal operators for not having 
had the foresight to comprehend fully that mega ships of 
today, can no longer navigate past, waterways, meant for 
vessels of a bygone era.

The new era demands new maintenance dredging, and it 
probably was the lack of constant dredging that caused 
the ship to snarl when heavy sandstorms caused its bow to 
wedge itself in a sand bank; so very typical of what happen 
to whales when they get beached!

Ship Shape

Now the time has come for the shipping industry to innovate, 
double quick – through digitalisation, no less. This involves 
the implementation and use of Augmented Reality/Virtual 
Reality (AR/VR) or Mixed Reality, in the field of shipping 
and transportation. Researchers have looked at unmanned 
and remotely monitored and controlled solutions, in the 
navigation and steering of ships in the oceans, in ports and 
in harbours. Internet of Things (IoT) technology has ‘arrived’, 
so to speak, in the marine transportation field and shipping 
industry… not in spurts, but almost overnight. Technocrats 
are looking at these solutions, at a time when a myriad 
of new rulings, and travel restrictions have been imposed to 
safeguard the lives of sailors. smart ships steer themselves 
with a little assistance from human pilots and captains. 

smart ships communicate with smart ports to limit congestion, 
waiting time and thus costs. smart vessels will then adapt 
their sailing speed to match harbour slots automatically. 
Autonomous ships use a computer on board that takes 
decisions about the route, speed, fuel consumption, 
maintenance and even mooring in the hatbour. 

Smarter Cargo

If only cargoes, such as container loads could be imbued 
with intelligence… And this is what technology has done 
for us, in the transportation industry. Cargoes have gotten 
‘smarter’, with ‘satellite’ deployment to allow efficacy in the 
tracking and tracing of deliveries, location, shipments etc.

The technological backdrop of augmented reality, IoT, 
remote monitoring and tracking, and autopiloting gives 

re l ie f  to  an indus t ry  s ta lemated and in “arres ted 
development” for some several months to a year, and 
already hurting from crisis. Just at a time when vaccination 
and innoculation programmes have made it possible 
for the situation to improve… comes the suez Canal 
incident.

The suez Canal incident is now synonymous with the name 
of the “gargantuan” vessel of cargo transportation.

The incident in early March that caused the vessel to be 
entrapped in the suez Canal forming an effective ‘blockade’ 
against the movement of other vessels through the vital 
Egyptian Canal shipping route. 

What did it take to free the vessel? It took the dredging of 
sand from the seabed where the vessel was trapped. It was 
remarkable that the ‘removal’ of sand could be carried 
out in a matter of days, for the gargantuan vessel to get 
itself free. The vessel had formed a ‘blockage’ across the 
parallel banks of the canal and blocked the vital artery 
of trade. There were over 320 vessels waiting, behind the 
Ever Given. These consisted of container ships, oil tankers, 
bulk carriers, liquefied natural gas (LNG) and liquefied 
petroleum gas (LpG) vessels. Technologies used to trace and 
monitor vessel movement and dredging progress, included 
real time simulations of the vessel, and close mapping of 
the seabed, with the aid of satellites.

On 29 Mar 2021, Admiral Osama Rabie, Chairman and 
Managing Director of the suez Canal Authority (sCA), 
announced, that the panamanian container ship had been 
successfully refloated. This was the result of successful 
push and tow manoeuvres which led to the restoration of 
the vessel’s direction; with the stern 102 m. away from 
the bank of the Canal now instead of 4 m. prior to the 
refloating. 

The floatation efforts included towing and pushing the 
grounding vessel using 8 large tugboats; largest of 
which is BARAKA 1 with a towing power of 160 tons.

riSky buSineSS

The UK Club has confirmed that the container vessel “Ever 
Given” is insured for protection and Indemnity liabilities. 
protection and indemnity (p&I) insurance, covers third-party 
liability claims including environmental damage and injury. 
separate hull and machinery (h&M) policies cover vessels 
against physical damage.
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Photo: SCA      Suez Canal authorities conducting a survey of the 
Ever Given site.

Vessel owners and managers provided full cooperation to 
all relevant authorities including the suez Canal Authority and 
the panamanian investigators. The vessel’s Voyage Data 
Recorder (VDR) data and all other requested information 
were provided to the investigators. It is understood, based 
on initial investigations that the vessel was grounded 
due to strong winds as it was transiting (with two canal 
pilots onboard) northbound through the canal enroute to 
Rotterdam, Netherlands.

Nobody said there were no risks involved when one 
participated in the international shipping business. 
Indeed, the risks are myriad. But losses arise when 
contractual obligations remain unfulfilled. To cover these 
losses, the amounts that insurers had to fork out in the 
week long debacle, could tip into billions. Insurers would 
eventually be paying out millions of dollars in compensation. 
This has been affirmed by the suez Canal authorities and 
independent analysts.

baCklog Clearing

The backlog from the container shipments arising from the 
Ever Given incident as yet undelivered could take months 
to clear. ports such as the psA and Tanjung pelepas (pTp) 
anticipate an increase in transhipment cargo.

singapore’s port regulator, the Maritime and port Authority of 
singapore (MpA) announced, on 8 April, that it will revise its 
port dues rates to fund the increased costs of operating and 
maintaining the port of singapore, as well as to encourage 
vessels to make faster turnarounds in the port to allow more 
ships to be served within the limited anchorage space in 
the port. 

port dues fund the maintenance of singapore’s fairways, 
anchorages and aids to navigation, which are vital to the 
navigational safety of port users. They also fund the vessel 
traffic management system, and other systems used for the 
management of singapore’s port waters. These costs have 
increased since port dues rates were last revised in 2014.

refleCtionS on global Supply

The International Chamber of shipping (ICs) has released 
a statement on the blockage of the suez Canal by the ship 
Ever Given, noting that the incident lays bare the fragility 
of global supply chains. An estimated 12% of global trade 
passes through the suez Canal, comprising more than one 
billion tonnes of goods each year. 

Guy platten, secretary general of the ICs, said: “Not only 
will the goods aboard the Ever Given be severely delayed 
on their journey, but the hundreds of other ships are also 
affected. The damage done to the global supply chain will 
be significant.”

“This also speaks to a deeper problem. The governments 
and markets are sitting up and paying attention to this issue 
as we can clearly see an economic fallout from the delay to 
goods the blockage will cause. But shipping’s ongoing crew 
change crisis has been largely still invisible to wider public. 
Crew are still working hard around the globe to keep global 
trade moving, despite 200,000 seafarers being impacted 
by overly harsh restrictions which stop them boarding or 
disembarking ships.”

“We hope this incident will remind governments of the vital 
role that seafarers and shipping plays in keeping the world 
supplied. seafarers must not be forgotten as soon as this 
incident is over.”
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PersonAlity ProFile

Put uP or 

Shut up

If it had not been for his fellow troopers in his parachute regiment volunteering to 
fight late dictator Saddam Hussein’s Republican Guards in 1991, Jack Brabban 
(he was actually Gary Brabban but since he was 16 years old, he has been known 
as ‘Jack’) would either have been a prisoner of war or worse still, not be able to 
start a maritime consultancy business in Singapore. 

He could have been a ‘statistic’ as it sometimes is dryly referred to casualties 
of war!

“I volunteered to head to the Gulf for Desert Storm (the name of the operation 
to rid Kuwait of invading Iraqi troops)”, said the barrel-chested, and sinewy shipping 
veteran with a distinct north England accent, more specifically ‘Mackem’ the 
accent of Sunderland in north east England. 

“I didn’t need to go anyway, because they had enough men to head over to the Gulf,’ 
he grinned wistfully, not letting on at all if he needs to be thankful to his commanders 
to have bypassed him for missions that could well, have cost him his life.

Instead, what happened in all those times after the momentously harrowing days 
was more of the same kind of hell raising that would terrify every ordinary Joe and 
Harry but, NOT a ‘Brabban’. 

Perhaps what Jack was and possibly be in the future boils down to his hard-bitten 
years growing up in the mining village near Sunderland.  That his working class life 
could have had a bearing on his latter life made no easier when he had jumped out 
of airplanes as part of the very tough commando training in Aldershot, UK.

“My heart was racing”, he recalled of the first parachute jumps he made during 
his eventful military career, which is a mandatory requirement for anyone wishing 
to wear the coveted red beret.

The ever tenacious Jack in 
picture above

“We had to stand in queue for our turns with the main chute strapped to our 
backs, and the reserve chute in the front, clutching onto the doorframe. And 
when the light at the fuselage door turns green, it signals the time to jump out 
of the plane”, said the fifty-seven, year old in extraordinarily crisp and vivid 
detail, as if it had only happened yesterday!

Still for the man who admitted during the hour-long interview of a ‘racing 
heart’ was inexplicably pleased as punch could well be, of all his other exploits 
which ordinarily would have terrified the living daylights of even the most, 
stout hearted. 

“I’ve jumped from Hercules planes, Chinook helicopters and even from 
balloons”, gleefully admitted the very consummate carpet knight, who if 
given half a chance would and could probably do everything just the way it 
had been when he was younger.

Most of what Jack was and perhaps always will be, distills down to his tenacity 
which he admitted was learned from his father. “I learned it from my Dad”, he 
said and what was unmistakable of what he learned from his father soon 
morphed into an undying admiration for Leonard Cheshire VC (Victoria 
Cross) who in a spitting image of his father was just as tenacious, if not more. 

“Cheshire was a pilot in World War II and flew Lancaster Bombers and 
was in charge of 617 squadron, the famous “Dambusters” who carried out 
the bouncing bomb raids”, explained Jack. Cheshire flew many sorties in the 
war and was one of the only VC winners to get the award for his courage over 
his whole operational career, not for a single action 

ShIppING AS OLD AS pROStItutION

Brabban, knew tenacity right from the times when growing up in northern 
England from this father, he says. Even as many of his compatriots would 
cower in the face of death, Brabban sounded and appeared the least bit 
pleased that he had missed action in Iraq some 30 years ago. 

Instead, he says, he had wanted to be in the Royal Navy, but an ear defect 
had put those ambitions to pay and as how providence may have wanted it, 
he wound up in shipping. 

“I ended up in the merchant navy by accident”, Jack exclaimed, making it 
somewhat plain that the trade-off made in shipping with what may have been 
the almost grunt-like experience manning guns on a warship; was worth 
every bit of a gamble. 

As a matter of fact, he has never looked back since. The man who cryptically 
called ‘shipping as old as prostitution’, was surely never off its target. 

“They are the two oldest professions”, he said, which is an observation he 
cannot be faulted for judging accurately. 

Yet for all that he has accomplished in life, the very sprightly personality and with 
a rough-hewn demeanor has worked tirelessly in some of the leading shipping 
companies of the world. Rising through the ranks, he been a fleet manager, 
a superintendent, a surveyor and finally to becoming a managing director, 
something that could well not have been possible if he had just remained in the 
Navy and if the supposed ear-defect had not ‘saved’ him!

And he also had harsh words for workplace bullies terming them as being, 
‘insecure’ and though bullying may be the result of varying psychological 

interpretations he adds, he just as well 
knows of boneheads he had come across 
in his long and eventful career. 

Like everyone else, Jack has an undying 
admiration for his mother who at 87 
years is still alive. 

“She has a strong constitution”, he 
declares and how that strong constitution 
rubbed off on him, was through a life-long 
adage of ‘Putting Up or Shutting Up’.  

“If you do not have something that can 
make a difference, you either put up 
with it or just shut up”, he admonished, 
making visible flashes of an equally, sure 
footed constitution. 

That bit and every other discernible 
flash seen in him, typified the somewhat 
garrulous individual. Over a beer in a 
beach bar in Singapore’s theme-park 
island of Sentosa, he vindicated what 
Winston Churchill is supposed to have 
said of “never letting a good crisis go 
to waste”.

The COVID-19 pandemic has been a 
crisis of wide-ranging consequences for 
many business sectors, including the 
marine industry, which is – of necessity – 
having to adapt to the new normal. Jack 
has developed a service for ship owners 
and managers that offers considerable 
operational savings, and importantly the 
delivery of which is unaffected by the 
COVID-19 travel restrictions. It could 
almost be said that the idea was waiting 
for an opportunity like the pandemic so 
it could flourish.
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Bunker news

Commodities 2021:
Bunkers MAy fAce BeArish 

2021 on VLsfo suppLy Boost, 
mixed shipping prospeCts

Very low sulphur fuel which was a key source for refiners in 2020 is likely to see 
increased supply in 2021 as other transport fuels return to pride of place in the refiining 
slate. This may prove a boon to the shipping sector which faces choppy waters in 2021. 

Recovery of lighter products may not get under way immediately. The seasonal 
slowdown in refined product demand in the Northern Hemisphere comes amid 
COVID-19 lockdowns, the International Energy Agency said in its monthly report Dec. 15.

The IEA revised its 2021 refining throughput forecast up by 200,000 b/d to 79.1 million 
b/d on expectations of a stronger recovery in Europe.

As vaccines are distributed through 2021 there are hopes that economic life and 
travel will rebound and this means higher refinery runs and more of all fuels, including 
marine fuels.

Platts Analytics assumes GDP growth will rebound 5% in 2021, with accelerated growth in 
the second half of 7-8%. This could be altered by either more infections or higher vaccine 
rollout than expected, the analysts said.

diffiCult period for refiners

2020 wrought havoc in many markets and refocused people’s attention in new ways. 
Refining was no exception and never before had the entirety of the refining process been 
under so much scrutiny as when isolated elements of it suddenly saw demand disappear, 
namely jet fuel and to a lesser extent, road fuel. 

Previously, there was always good demand for these fuels and the crash in demand for 
them meant refiners cut runs, and while jet and road fuels were the intended targets of 
this, it meant lower output of marine fuels too, which also showed the most resilient 
demand through much of 2020, analysts said.

This provided support for bunker fuel which other sectors lacked.

S&P Global Platts assessed front month 0.5%S FO FOB Rotterdam barge cracks versus 
Brent at $6.45/b Dec. 16, compared with cracks for Gasoline Eurobob 10 ppm FOB 
ARA barges at $1.50/b, ULSD 10 ppm FOB ARA barges at $5.49/b, Jet FOB Rotterdam 
barges at $4.77/b, and 3.5%S FO FOB Rotterdam barges at minus $6.07/b.

Copyright © 2021 S&P Global Platts, a division of S&P Global Inc. All rights reserved.

noMencLAture 

Below is a glossary of 
terminologies ordinarily used in the 

marine and offshore
industry 

accessorial service: A service in addition to normal liner service. 

acquiescence: When a Bill of Lading is accepted by a shipper or shipper’s agent 

without protest, the shipper is said to have acquiesce to the terms. 

ad Valorem freight: Bill of Lading freight charged on goods of very high value 

at so much percent of the declared value of the goods.

ad Valorem duty: A customs duty which is a percentage made on the value of 

the goods.

advice of shipment: A notice sent to a local or foreign buyer that shipment has 

gone forward and containing details of packing, routing etc. A copy of the invoice 

is usually attached and sometimes if desired, a copy of the Bill of Lading. 

advising Bank: The bank which advises the seller that a letter of credit has been 

opened in his favour by the buyer, however, the advising bank does not necessarily 

guarantee payment.

affreight: To hire as a ship to transport freight.

Contract of affreightment: An agreement by a steamship line to provide cargo 

space on a vessel at a specified time and a specified price to accommodate an 

importer or exporter. 

all Commodity rate: A freight rate applying with certain restrictions, to any and 

all commodities.  

“ in our seCond issue, 

we are glad to notify 

a new set of terms that 

we unCoVered in ooCl 

(https://www.ooCl.Com/

eng/resourCeCenter/

shippinglossary/pages/

default.aspx) the terms  

assigned Below are 

Commonly used in the 

shipping and freight 

Communities. it is 

knowledge that is most 

BenefiCial for those who 

are not well-Versed with 

the mentioned terms.  ” 
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CoMMenting Aloud 

Your Feedback 
MeAns everything

Unless if you are living in an autocracy or dictatorship where your opinions do not 
matter the least bit, you can ignore this page.

But please do not ignore, even as there may not be the midnight knock on your 
door, as had always been the case in places and nations which do not respect the 
right of free speech, opinions and comments meant to elevate our sense of collective 
responsibility, and how the dissemination of alternative viewpoints are all about 
raising collective and responsible debate.

So, ‘Yes’, with a big capital Y. We welcome your views; wholly, substantially, and 
not incrementally. Those views must generate a deeper understanding of the issues 
at play such that debate, knowledge and wisdom is concurrently, elevated.

It is that key differential separating the world of free choice from the world of no 
choice. It is choice that a learned citizenry continually needs such that it never stops 
learning, never stops informing and is always informed in the best possible way 
possible that its learning continues the journey of discovery upon discoveries.

Even so, let us also not forget that Free Speech is forever Free! It has never been and 
never will be because as always has been the case, being free comes with a measured 
degree of responsibilities that sometimes can rightly or wrongly, manifest as societal 
disapproval, a legal injunction or worse still, even as both.

Neither of that is desirable, meaning societal disapproval and legal injunctions. For 
all too often, what would count as innocuous opinions may not just receive the same 
rendering in a wholly different setting. It becomes fodder for open debate. And debate 
is what this column of our publication is all about.

It is for you to agree, disagree, agree to disagree, disagree about agreements, argue, 
counter argue, posit a thesis, posit an antithesis, posit a synthesis, and love to hate 
what some would keep loving. So, this is for you. A page and a place for you to air 
views and opinions and agree or disagree with us on what you feel about the 
articles that you read or wish to read.  

All you need to do is drop me a line at editor@mediacomz.com and I will be so 
very morally obliged.
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